(6 JanUiry, 1922.]

Resolutions reported, the report adopted
and a message accordingly transmitted to
the Council.

BILL-—ARCHITECTS.
Couneil’s amendments,

Schedule of 5 amendments made by the
Couneil now considered.

Tn Committee,

Mr. Stubbs in the Chair; the Minister for
Works in charge of the Bill.

No. 1. Clauge 3, Subclause (1), line 3.—
Strike out ‘‘persons engaged in practice as,'’

No. 2. Clanse 27, Subelause (1), line 4.—
Strike ont ‘‘twenty’’ and ingert ‘‘eighteen’’
in lieu thereof.

On motion by the Minister for Works, the
above amendments were agreed to.

No. 3. Clanse 27, Sabelanse (3), line 2.
—Strike out ‘‘one-third’’ and insert ‘‘one-
sixth,’’ in licu thereof. Line 3.—Strike out
““or represented by proxy.’’

The MINISTER FOR WORKS:

That the Council's amendment be agreed
to.

The amendment deals with the quorum at
meetings and the sccond half means that
there will be no proxies, but only live re-
presentation.

Hon. W. C. ANGWIN: I move a modi-
fication on the Council’s amendment:

That the Council’s amendment to strike
out the words ‘‘or represented by proxy,'’
be not agreed to.

Some of the people affeeted may live 200
miles away and it is only fair that they
should he given a voice in the work of the
board. We should retain the provision for
proxy votes,

Modification put and passed; the Council’s
amendm-nt, as modified, agreed to.

No 4. Claunse 29, Swubelanse (2).—Insert
at the beginning “Subject to Subsection (1)
of this &ctlon,” and in line 2, after the word
‘‘enginecr,’’ insert ‘‘builder or other per-
son.’’ Strike ovt all words after “‘bnilding’’
in line 3.

On motion by tbe Minister for Works, the
above amendment was agreed to.

No. 3. Insert the following mew c¢lause, to
stand as Clause 34:—*‘The provision of this
Act shall apply only to the metropolitan
area.’’ ’

The MINISTER FOR WORKS: T move—

That the Council's amendment bhe not
agreed to.

If the amendment were carried, it wonld
render the efforts of this Chamber nugatory
and make a farge of what is a serious mater
dealing with an important and respectable
profession,

T move—

2765

Question put and passed; the Council’s

amendment not agreed to.

Resolutions reported, the report adopted
and a message returned to the Counecil ae-
cordingly.

House adjourned at 11.59 p.m.
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The PRESIDENT took the Chair at 3.0
p.m., and read prayers.

SELECT COMMITTEE—TRAFFIC ACT
AMENDMENT BILL.

Attendance of Member of Assembly,
Hon. A. SANDERSON: I move—

That the Assembly be requested to grant
leave to the Hon, W. .J. George to give
evidence before the select committee of
the Council on the Traffic Act Amendment
Bill,

There is no explanation to make beyond say-
ing that it seems fair to the Minister, and
advisable from the point of view of the
Chamber, that the Minister should be given
an opportunity to come hefore the select
committee.

The PRESIDENT: T1s it the pleasure of
the Council that this motion be moved with-
out notice? I understand the matter is one
of urgency.

Mr.
Leave given.
Question put and passed.

Sanderson: It ijs.
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QUESTION—INDUSTRIES ASSIST-
ANCE BOARD.

Harris, Scarfe ¢ Co, Payments.

Hon. A, H, PANTOX (for Hon. T. Moore)
asked the Minister for Education: 1, Whar
amount of money was paid hy the Tndustries
Assistaner Board to Messrs. Harris, Scarfe
& Co. in settlement of the claims of that firm
against chients of the Industries Assistance
Board! 2, How many of these clicnts
were members of the ATIF.? 3, What
amonnts have been received by the board
from clients whose debts were liquidated by
the payment to the above firm? 4, In the
event of more money being received from
clients in respect of these payments than was
paid by the Industries Assistance Board,
what is proposed to be done with the sur-
plus amount so received?

The MINISTER FOR EDUCATION re-
plied: 1, £7,000, 2 Thable to say, but
twelve of these debtors are now receiving
assistanee under the Discharged Soldiers®
Settlement Scheme. 3, £5,638 13s. 2d. 4,
Exeept in very special cirenmstances the sur-
plus will be retained by the hoard.

BILL—LAYND AGENTS.

Read a.third time and returned to the
Assembly with amendments.

BILL—RATLWAY SMIXG (NORTH
FREMANTLE).

Second Reading.

The MINISTER FOR EDUCATION
{Hon. H. P. Colebatch—East) [3.9] in
moving the second reading said: The Bill is
intended te repair am ervor imto which the
North Fremantle Muonicipality has fallen.
The municipal eonneil was uuder the impres-
ainu that it had the sae powers as -are in-
vested in road boards to permit the construe-
tion of sidings aeroxs streets. That power
is given to road hoards under the recent
Roald Districts Aet, and would he given to
mvnicis alities  in any  anendment of  the
Munieipal Corporations Aet, hut it does not

exist in the vresent Act. The North Fre-
mantle couneil gave permirsion to the Great
Scuthern Rolter Flour Mills Ltd, to pass

over vertain strects inorder to put a siding
into their mill,  The epopeil had no legal
right to pive that permission. The Bill is
intmudwd to remedr that, The ronning of the
siding will he under the supercision of the
Commis~ioner of Roilwaya, T move—

That the Bill he now rend a seeond fime.
Ouestion put and passed.
Rill renil a soeond time,

Tn Comnittee,

Hean, .J. FEwing in the Chair: the Mmister
for Falneation in charge of the Bill

Clause 1T—agreed to.

[COUNCIL.]

Clause 2—Authority to construct siding=

Hon. V. HAMERSLEY: Have any objee-
tions been raised by the residents or business
people?

The Minister for Edueation: Not that I
know of.

Hon. V. HAMERSLEY: The owners of
property along certain streets may find them-
selves in the same posgition as owners in
Perth, namely, that gates aeross the streeis
will be closed from time to time, thus closing
the strects to traffie.

The MINISTER FOR EDUCATION: @
ean ounly say that no objections have coma
before us. The matter came to us from the
North Fremantle municipality.

Hon. A. Lovekin: In another place the Bill
was introdueed by the Minister for Works
at the request of the member for the distriet.

Hon. A, H. PANTON; A pew flour mill
has been erected, and the railway siding runs
from the main line aeross to the State Im-
prlement  Weorks and the superphosphate
works. The new mill is only about 50 yards
from the existing branch line or siding. There
are no streets near the mill. A1l that is neees-
sary is to run a siding off the branch line
now connteeting with the superphosphate
waorks, which is already across the main read-

Clause put and passed.
Title—agreed to.

Bill reported without amendment, and the
report adopted.

SELECT COMMITTEE — WYNDHAM
MEAT WORKS AND STATE SHIP-
I'ING SERVICE,

To adopt reports.

Debate resumed from the previous day on
flir following motion by Hon, J. J. Holmes—

Thar the reports of the seleet commit-
tee appointed to inquire into the Wynil-
lyn Meat Works and the State Shipping
Serviee be adopted.

Hon, A, H. PANTOXN (Woest) [3.04]: T
conpritnlate the seleet eommittee on  their
vomyprohensive report. T only regret that
thev hat not the power of a Royal Conunis-
sion to o 4 good deal further into the mat-
ter.  As Mr. Moore said last unight, the re-
pert avpears to condemn the administration
of the Wyxndkam Ment Works rather thun
the inciple of State Trading Coneerns
genernfly,  Based as it is on the evidence
splimitted, the report ealls for considerahle
explanation as to the laxity of administra-
tion Ly suceessive Governments. T want te
creind members, as is stated in the report
of the <cleet committee, that the Wyndham
Meat Works were originally  designed  for
the purnose of sapplying chilled meat to
the motropolitan area,  The plaus suhmitted
by Mr. Nevanas were for works to sapply
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chilled meat, Some time afterwards it was
decided, as set out in question 290, that the
nriginal idea of the works was not praectic-

able. T have not gone into the reasons why.
Hon. J. J. Holmes: The freights wounld
kill it.

Hon. A, H. PANTON: Anyhow, an al-
teration was made. I think members will
agree that this is the point where a halt
should have been called and the whole mat-
ter reconsidered from the new aspeet. Frvi-
dently nothing of the sort was done. The
Government simply got someone else to go
into the question of freezing. In view of
the alteration it was decided that the mat-
ter should be taken wp by the Works De-
partment. I have read the report of the
evidence and I have some information as to
what has taken place at Wyndham; I have
had considerable experience of the disputes
in which the men engaged up there have
heen involved, and I am of opinion that the
disaster with which we are now faced hail
its origin at that time. This was duc to a
lack of supervigion by the proper authority
who, in my opinion, should have heen the
Minister for Works, and to the faet that the
officers lacked experience in this clnss of
work. Consequently, the cost of construe-
‘tion was altogether exeessive. Time after
time the high cost of construction was at-
tributed to the high rates of wages, to the
alleged vpoliey of going-slow and varions
other things. I know for a fact that the
men engaged uwp there were oecupicd for
nearly half of their time pulling down works
which had been eounstructed by mistahe. I
the inquiry had been made by 2 Royal Com-
mission, the men who had been working up
there could have given some startling evi-
dence. To give cne instance of » huge mis-
take which was made: It was deeided to
ereet a big room for freezing., A conerete
floor was put down on lhuge jarrah heams
and a considerable portion of the walls had
heen ereeted when it was discovered that
the working drawing did not provide for any
drainage. Several weeks were occupied in
pulling down the walls and toking wp the
floor and reetifving this mistake in the de-
stgn.

The Minister for Edueation: When did that
oceur?

Hon, A, H, PANTON: T cannot give the
date, but I ean obtain it if the Minister ro
desires. The man who told me said he was
prepared to bring the workmen before the
select commitiee to prove the statement. A
considerable amount of this sort of thing
went on. The cost of constructing the
works having been so high, it was out of
the question to cxpeet the pastoralisis who
sopplied the works with the necessary pro-
ducts to earry the load of such an over-
eapitalised coneern,

Hon. J. Cornell: Tt is here to stay.

Hon. A. H. PANTON: T hope that it
is, but the difference of opinion comes in
on the quoestion as to how it is gomng to
stay. Is the State going to carry the baby
or are we going to cut the loss and aecept

half a erown or some other sum for it?
Notwithstanding the blunders, which of
course cannot he reetified immediately—it
is a matter for the GGovernment to decide as
to who was at fault—the works are there
and have to be used,

Hon. J. J. Holmes:
constructed.

Hon. A, 1. PANTOXN: That is so. In-
stead of cutting the loss as is suggested in
Clause 4 of the report—and this by mem-
bers who on prineiple are opposed to Slate
trading concerng—the industry should be
given an  opportunity fo earry on  under
State control. The loss must be cut whether
it is done hy way of selling the works at a
saerifice or by writing down {he capital
cost. T do not expeet very much to resuvlt
as an outcome of the select committes’s
rcport, The Leader of the House will
no doubt tell ws that the Govern-
ment will give it dne consideration. They
are like all Governments; they give «ue
ernsideration to the reports of all seleet com-
mittees and Royal Commiszions. We have
many scores of such inguiries made not only
by the State (Government but hy the Cow-
monwealth every veuar, and the reports are
gonerally pigeon-holed and nothing more is
Yeard abowt them. [ Jdo not know whether
the House is going to divide on this ques-
tion. [ have no fault to find with the report,
exeept Clanse 4 which recommends the Gov-
ernment to endenvour to lease or dispose of
the works as soom as possible. ITaving gone
so far with these works, we should provide
an opportunity to bave them earried on pro-
perly.  Certainly the position now iz mot
what it was when the works were inaugur-
ated; neithor is the objective the same. Tt
has Dbeen found hnpractieable  to  supply,
chilled nieat from these works te the metro-
pelitan area, and T venture to say that frozen
weat sent frem Wyndham to the Old Conu-
fry eannot compete with the chilled meat
from the Argentine. That eountry can send
to the Old Country chilled meat of a much
better quality than our frozen meat.

Hon, JJ. Cornell: If we cannot do that, we
had hetter give the works away.

Hon. A. H, PANTON: My conclusion, after
reading the reports of experts, is that prime
meat can be sent from Argentine in a chilled
state and command top prices, whereas we
van send only frozen meat. Consequenfly, we
cunno{ compete.

Hon. A. Sanderson: Why cannot we send
chitled meat?

Hon. A. H. PANTOXN: Probahly for the
same rcason that it is neot practicable to
bhring chilled meat from Wyndham to Perth.

Hon. J. JI. Holmes: With chilled meat you
have to hang every quarter; with frozen
meat yon can stack it like hricks,

Hon. A. H. PANTON: [ nnderstand that
is the position, and that it is impossible to
get the amount of space at a reasonable cost
to send the meat in a chilled condition to
Great Britain. From my reading of the evi-
dence of Mr. McGhie, if he i au expert on

The works are well
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the subject, a boat would be required cvery
week or ten days to carry away the neat
in a chilled state. T hope the Government
are considering the best means of utilising
these worka. We were faced with this posi-
tion when it was foumd that chilled meat
eculd not profitably be brougnt to the metro-
politan area; we are faced with the same
pasition at the present time, No one has
been made out against State trading con-
ccrns. The ease which has been wmade out 1s
one of mal-administration by the department
responsible for this particular trading con-
cern. Members have not discussed the ques-
tion frowm the point of view from which it
should he regarded. Mr. Ewing, Mr. Holmes
and Mr. Miles were very definite in their
statements. On principle they are opposed
to State trading concerns, On principle 1
am just as much in favour of State trading
concerns. The report of the scleet comimit-
tee and the debate on this motion have re-
vealed nothing to show that State trading
concerns are a failure, except as regards ad-
ministration in this ease, and then only in
connection with the construction, simply be-
cause the experis or alleged experts employed
did not know their business. If the guestion
goes to a division, T shall be prepared to vote
for the adoeption of the report, provided
Clauge 4 is deleted,

The MINTSTER FOR EDUCATION
(Hon. H. P. Colehatch-—Rast) [3.28]: T hope
it will be recognised as impossihle, and at all
events wndesirable, that T should attempt to
traverse exhaustively the whole of the points
raiged in the seleet committee’s report or to
refer at any great  length to the evidence
taken. T propose to ddeal chiefly with thoese
points ta whieh special reference has heen
made during the course of the debnte, and it
will also be my duty—and T trost members
will recognize it as ruch—to place before the
House the views of the management in cer-
tain instances where the management con-
sider that the report of the committee,
thrangh misunderstanding on the part of the
members of the connnitter, does not right-
fully represent the ease. There is no sugges
tion that the committee have in any way
wilfully misrepresented matters, but the man-
agement do eoutend that becanse of misnn-
derstandings on certain points, the position is
put by the committee in a way not entirely
in accordance with the facts, The manager
alee makes a ecomplaint  that he was not
afforded an opportunity te rebut statements
or explain matters which the report assumes
to be fuets, He says that the opportunity
might easilv have been given him to rorrect
wrong impressions instead of publishing in-
vorrect stafements. That is one of the com-
plaints which the manager makes.

Hon. A. Lov-kin: Will you give ns instances
of that general statement?

The MINISTER FOR EDUCATION :
Yes. [ want to get rid of som extraneous
matters which have been raised during the
debate.  Pactienlarly do  elaim the right

[COUNCIL.)

to reply to certain charges made against the
Premier and myself by Mr, Miles. I know
that hon. member takes very strong views
on certain matters, He told us he was in
favour of sclling the State railways, He
also advocates the employment of indentured
labour in the North. 1 am not geing to argue
a3 to whether he is right or wrong, but 1
ask him to believe that peovle who do not
take these extreme views are not becessarily
stupid or dishonest, and that they are cn-
titled to be given ecredit for the same sin-
cerity and single mindedness in public affairs
as he would himself Jike to be given credit
for. The hon. memher charged the Premier
and myseclf with misleading the publie, par-
tieularly in regard to the influence of State
trading concerns upon the State’s deficit. 1
emphatically deny that, either on my part
or that of the Premier, there has been any
misrepresentation or any attempt to mislead
the public. The statement that the Premier
made was that the State trading concerns
were in no way responsible for the deficit as
disclosed in the Conszolidated Revenue and
Expenditure Account. That statement is ab-
solntely true,

Hon. G. W. Milea: But——

The MINISTER FOR EDUCATION:
Will the hon. member wait 2 minute? T can-
not believe hie iz unable to wnderstand, and }
am aitogether unwilling to think that he
will not understand, The statement that the
State trading conecrns Were in mo way re-
sponsible for any part of the deficit as shown
in the Consolidated Revenue and Expendi-
ture Aceount is cntirely accurate, for the
reason that the State trading concerns are
diffcrently finanesd. They are financed from
loan funds, and the Treasurer actz as their
banker.

Hon. A. Sanderson: The State trading
concerns are financed by loan money?

The MINTSTER TFOR EDUCATION:
Of course they are.  The loan maney is
provided by Parliament from time to time
for the purpose of finding working capital.

Hon. A. Sanderson: I mean apart from
capital,

The MINISTER FOR EDUCATION:
Both eapital and working capital, Mr. Miles
is right in saving that any lossex made by
the State trading concerns would be an ad-
dittonal loss on the State’s account for the
vear in addition to the deficit. That ia a
perfectly eorreet statement, but he is alto-
gether wrong in assuming that hecaunse of
that large increases must ne made to the
deficit as disclosed on the 30th June, 1921,
for the reason that if the whole of the State
trading eoneerns are taken up to the 30th
June, 1921, it will be found that the profita
gained on certain of the State trading con-
verns have practieally balaoced the losses
made on others. I will not go se far as to
wuy there have heen no losses whatever. 1
have not gone so closely into the matter that
I am able to say. So far as the smaller State
trading concerns go, there is a profit. There
is a profit on the hotels and on the ferries,
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and on one or two other small things, which
more than wipe out the losses on the other
small things. So far as the big concerns go,
thers were very large profits made by the
“*Rangareo '’ during the war, and large pro-
fits were also made by the State Sawmills.

Hon. G. W. Miles: If vou realise the full
vilue of the stock.

The MINISTER FOR EDUCATION :
An honest bhalanee sheet will show that;

Just sueh o balance sheet as the hon. mem-
ber would present to the Commissioner ot
Taxation as showing the position of his own
affairs. As against the profits made by these
two conecerns, there have been large losses
o account of the Wyndham Meat Works, and
smaller losses o account of the Rtate Imple-
ment Works, Up to the end of June, 1821,
it would be entirely wrong to say there have
heen large losses on the State trading con-
cerns as a whole. If there has heen any loss
on them as a whele it would only bhe a small
matter. I made this statem2nt more than six
months ago, when the hon, member said that
the Premier was misleading Parliament. The
statement is a clear one. I also added at the
time that this fortunate state of affairs would
not continue, for the simple reason that the
““Kangaroo'' could not go on making the
hig profits she made during the war,

Hon. J. CORNELL: She will not pay in-
terest on her “present eapitalisation.

The MINTISTER FOR EDUCATION:
T hope that will not he 2. From my know-
ledge of the position T doubt very much if
the State Saw Mills will prove as profitable
in the futore as they have been during the
last year or two when the price of timber was
high. We all hope that prices will continue
to keep up. hut it would be very dangerous
to nssume that there will be a sufficient pro-
fit on the saw mills to nearly represent the
loss whicli is likely to be incurred in tlw
other enterprises. T say, therefore, that for
this year and future vears T am of opinion
that there will be very considerable losses on
the State trading concerns s a whole, and
that this loss, although it mav not make ils
appearance in the anunal statement of re-
venne and expenditure, will be an addition
to the indebtedness incurred by the State
during that period. That s a perfeetly
honest and straightforward statement. If is
a statement I have made over and over again,
and it is fully in accord with the statement
made by the Premier. Neither he nor myself
is entitled fo be charged with mizrepresent-
ing the position or misleading the publie. Up
te that time the State trading concerns had
not contributed to the deficit, and up to the
30th Jupe they had not ineurred any con-
siderable less which increased the indebted-
ness of the couniry,

Hon., G. W. Miles:
any considerable loss?

The MINISTER TFOR EDUCATIOXN :
They have praectieally balanzed each other.

Hon, G. W. Miles: Do you think the differ-
ence would be about £100,000?

What de you mean by
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The MINISTER ¥OR EDUCATION:
I do not think it would be nearly that,

Hon. A. Sanderson: You will stand by
the statement vou are making to-day?

The MINISTER FOR EDUCATIOXN :
Quite so. It iy the same statement 1 made
months ago, and have repeated frequently.

Hon. .J. J. Holmes: The Premier said the
State stcamers had paid £189,000 into rev-
enue. Is that correct?

The MINISTER FOR EDUCATIOXN:
They have paid in a certain umount, My
attirude towurda State trading concerns
now is the same as it was before, T do not
core whether they pay or do not pay, Tt is
a wrong thing for us to have them, for they
diseourage private enterprise and it is out-
gide the proper funetions of Government to
carry them on. I do not think they ¢an do
so successfully.  This possibility does not
apply to suel public utilities as railways,
tramways and that sort of thing.

Hon. A, Savnderson: And steamers?

The MINISTERE FOR EDUCATION: I
admit that awy arguwmenat which wmay be
advanced for the State construction and
ownership of railways for development pur-
poses may also be advanced in the cage of
the  State ownership of steamers for
developnent purposes, but not from the
point of view of a State trading concern.

Hon. G, W. Miles: Does that statement
cover the whole of the loss on the Wynd-
ham Meat Works, and the £100,000 written
off the Htate Linplement Works!

The MINISTER FOR EDUCATION: I
think it practically would cover that to
30th June, 1921, There were profits amount-
ing to over a quarter of a million pounds on
the State steamships.

Hon, .J, J. Holmes: On 1he ‘*Kangaroo."’

The MINISTER FOR EDUCATION:
There were Iarge profits also made by the
state Saw Mills and there bave heen profits
extending over several years from the State
hotels, cte. If all these accounts are bal-
anced 1 think it will be found there is very
litrle diflerence.

Hon. J. Cornell: The sum of £200,000
wius recently spent on the ‘‘Kangarco.”’

The MINISTER FOR EDUCATION :
That must be charged to capital aceount. I
liave said over amd over agaiw that this
state of affuirs will not continue. The
4 Kangarce'” will not continue to make
that profit, but the money spent on the
‘*Kangaroo™ is not a loss on trading, for
it goes against capital aecount. If the
vialue of the steamer is taken into account
and a balanve sheet is made np on that
seore, it will probably be found that all
the profits made on the ‘' Kangaroo'’ have
heen caten up by her,

Houn. A. Lovekia: Where there have been
profits, the profits bave been taken into
reveune, Where there have beeu losses they
have becn charged wp as losses. Is that
vight?
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The MINISTER FOR EDUCATION: No.
Very small profits have been taken into
reveuve. I do mot intend to dwell at any
length on the origin of the Wyndham Meat
Works. I do not think tbat for the estab-
lishment of these works the Labour Gov-
ernment can be particularly blamed. The
¢lamour for their vonstruction came chiefly
from the pastoralists' section, Im this
"House they were strongiy supported by the
representatives of the XNorth. A great
ntauy  members of this Chamber, myself
amongst them, nccepted the opinions of
those hon, members, Pretending to mno
knowledge of the subject we accepted the
opinions of those members whom we pre-
sumerd had the necvessary knowledge. We
aecepted what we Dbelieved to be the best
opinions of the House. The only hon. mem-
her who opposeill these works was, T believe,
Mr. Wirwan, Without casting any reflection
upon him [ would say that many of us re-
ganded him as not possessing the same
special knowledge of the matter as did the
1epresentatives of the pastoralists.

Hon. .J. Duffell: That is so.

The MINISTER IFOR EDUCATION: As
Mr. Panton has just veminded tho House
the whole undertaking was based on a mis-
couception, that meat could be chilled and
sent to the metropolitan markets. There
was no member of this House or of another
Mace, ov of the puldic or the Press, who
disturbed that understanding. Mr. Holmes,
T helieve, sitid be realised that this was im-
possible. T do not know if he said he had
reported the matter to the Government.

Hon. J, .J. Holmes: T do not kuvow that 1
was in the State. It wns only within the
last vear or two that | realised the im-
possibility of the works carrving on as a
chilling proposition,

The MINISTER FOR EDUCATION: It
has often oceurred to me that if at that
time we had a public works committee,
suceh o= was pecently proposed in the Bill
rejected by this Chumber, and that com-
mittee had inynived into the matter, and
had taken the bast possible evidenee upon
it, the House would have had the full facts
hefore it, and that if members had known
the position the works would never have
heen eniered wpon. They were started under
this misconception. There was this blight
upon the concern from the very start. The
fact was the works were sfarted for a pur-
pose which was a misdirected one.

Hon. J. Ewing: Thev found that out be-
fore they had spent very much money.

The MINISTER FOR EDUCATION: It
was not found out until a large sum of
money had been spent.

Hon, J. Ewing: I think £100,000.

The MINISTER FOR EDUCATION :
They spent a much larger amount than that,
and they were committed to a far preater
sum before this was found oat.

Hon, J, J. Holmes: A quarter of a million.

[COUNCIL.]

The MINISTER FOE EDUCATION:
About £150,00 had been spent on the worky
and they were committed £for another
quarter of a million as well. Direetly it
was found out steps were taken to alter
the matter.

Hon. G, W, Miles: The sum of £240,000
bad been spent when the Labour Party
went out of office.

The MINISTER FOR EDUCATIOXN: The
sum of £148,000 bad been spent, and the
works were committed to the extent of an-
other £230,000. The estimate then put before
the Wilson Government was that another
£72,000 would finish the job, the total
estimate being £450,000. In view of that
I do not sce that the Government could
have dene anything else except push on with
the work. At that time meat was selling
at a high price, and it was expected that
the prive would remain up. This estimate
of £130,00U0 to complete the works was en-
tirely falsified, as has been the ease in other
instances.

Hon. J, Ewing: Who was responsible for
the estimate?

The MINISTFR FOR EDUCATIOXN:
The officers of the Public Works Department,
aidd Mr, Dulton, who was then the engineer
in eharge of the construetion, Then fol-
lowed the appointment of Mr. MeGhie, anil
ronsequent changes. I do not think there is
the slightest donbt that the officers of the
Pullic Works Department were ecalled upon
to take on a job for which none of them
kad had any special training. That is ad-
mitted by the Public Works Department.
Xot one of the officers had been previously
employed on the erection of freezing works.

Hon. G. W. Xiles: The scleet committee
state thnt.

The MINTSTER FOR EDUCATION: I
vutirely agree with that. The deecision to
appoint an eungineer having experience of
similir enterprises was  inevitable, so to
speak. It iy no part of my intention to say
anything apgainst Mr. Dalten, but T do not
thinle that Mr, Tlalton had the requisite ex-
perienee to carry ont the construction of the
works or to manage them after they had
been construeted. At the same time, I ad-
mit that good work has been doxe at Wynd-
ham; and I wish te say that I have no know-
ledge of the matter mentioned by Mr. Panton
So far as Mr. McGhie iz concerned, he was
appointed after the elogest investigation, and
on the highest possible recommendations, and

. with a record, so far as T know, equal to that

of any meat works manager in Australia.
I personally think that Mr. NMeGhie is en-
titled to a good deal more sympathy than
the select committee were inclined to extend
to him,

Hon. A, Lovekin: Mr. McGhie got a hear-
iug.

The MINISTER FOR EDUCATION: Mr.
MeGhie came over to the Wyndham Meat
Works, and he evidently found that very
eonsiderable errors had been made in the

matter of eonstruetion., It seems to me that
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it is to Mr. XMeGhie's eredit that he did not
rake up the past, and did not try te find
fault with what his predecessors had done,
but set himself to eorrect things with as little
display as possible, Then, having overcome
those difficnities, Mr. MeGhie was faced with
what nobody could have foreseen—a market
falling to such an extent that the loss of
profit on the first vear’s operations, as com-
pared with what the market was when it
opencd, that the difference amounted to up-
wards of £100,000, between £100,000 and
£150,000. But for that drop in prices, there
would have been no loss on the first vear’s
operations: and that, I say, is a thing for
which the maoager of the works could not
be held responsible.

Hon. G, W, Miles: Does your statement
as to the losses on the State trading coneerns
allow for deprecjation and interest?

YThc MINISTER FOR EDUCATION:
es.

Hon. . W. Miles: Tt allows for every-
thing?

The JMINISTER TOR EDUCCATION:

It does mot allow any depreciation on the
Wiyndhaim Meat Works, but that item has
never been taken into account,

Hou. G, W. Miles: Does it allow depre-
ciation on the State Implement Works?

The MINISTER FOR EDUCATIQN:
Yes, Now, the select committee make the
following statement:—

Mr. MeGhie further proposed an altera-
tion of the railway by cutting away a
costly reinforced comervete platform; which
the Chief Archlitect characterised as being
unrcasonable, and a waste of money.

Then there is another statement by
committee—

Mep, MeGhie further proposed an altera-
tion to the cuttle yards which the Chief
Architeet also decided to be unnecessary.

On these statements Mr. MeGhie says—

When fthe estimated vost of this work
was stated by the Public Works Depart-
ment, T dropped the idea. Our scheme
for additional eold storage provides for
remedying the defeet in the original rail
seheme as far as now praeticable., I have
had much praetical oxperience of the
traffic invelved in shunting empty and
foll trocks during the loading of frozen
beef, tallow, and other products into a
large steamer, working two or more holds
econcurrently. I have s good conceptionm
of the labovr bills involved by protracted
shipping, dve to lack of proper shunting
facilities. T know how the handling cost
per tor mount up when gangs at the
various loading platforma are kept wait-
ing for trucks—I16 hours out of the 24 at
overtime rates. I know, too, how neces-
sary it is to avoid risks of demurrage on
large steamers, In the circomstances you
will gee that the casuwally expressed opinion
of any officer of the Public Works De-
partment conld not seriously be set up
against that of a management who have

the
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to keep working costs at a minimum,

whilst making the most of the limited

man power available at Wyndham,

Hon, A. Lovekin: But it was not a casu-
ally expresed opinion; it was a considered
apion.

The MINISTER FOR EDUCATION:
Then, with regard to the eattle yards, Mr.
McGhie writes—

Similarly, the opinion said to have been
expressed by the Chief Architogt—that
the alteration to the eattle yards was un-
necessary—cannot serionsly be maintained
against the practiecal knowledge and
actual observation of five experts with
vears of experience in the frozen beef ex-
port business, representing hundreds of
thousands of cattle handled. Bruvising,
“"bone taint,’”’ and ‘‘fiery’’ beef are
the chief causes of loss ineurred by fanlty
handling of cattle intended for freezing.
Our firat season’s working furnished
ample proofs to any practical man of the
need for alterations of the whole cattle-
handling seheme as first designed.

So far as | am concernedd T would have no
hegitation in accepting, on a question of
this kind, the opinion of the freezing works
expert in prefereace to that of the Chief
Architect, who can have ne praetieal know-
ledge whatever of this work. I o not think
it entirely fair to Mr, MeGhie that the com-
mittea should put this matter in the way they
did, as a reflection on JMr, McGhie. If this
had been a matter for a Royal Commission,
Mr. Mefihic s opinion would have prevalled,
T think.

Hon. J. J. Holmes: Can vou tell us
what Mr. MeGhie is? Js he an engineer,
or a frozen meat man, or what?

The MINISTER FOR EDUCATION: I
believe Mr. McGhie has been in the frozom
meat business all his life.

Hon. J. Duffell: Twenty-five years in the
Quecnsland Meat Association.

The MINISTER F¥OR EDUCATION:
Mr. Holmes had Mr. MeGhie before hinm,
and could have questioncd him concerning
his qualifications, It would have been a
fair thing for the hon. member to question
Mr. McGhie on the snbject, if he had any
doubts as to Mr. McGhie's qualifications.

Hon., J. J. Holmes: He was questioned,
and said he was an expert in every branch
of the business.

The PRESIDENT: Order! I wiil ask hon,
members to allow the Leader of the House to
proceed without interruption.

The MINISTER FOR EDUCATION: On
the question of the hot pickle and ecold
pickle processes. Mr. Ewing directed atten-
tion to the fact that the select committee
expressed mo opinion. They say—

Mr. Dalton recommended what is known
ag the hot pickle process im respeet to the
canning—a process which, he aaid, was
considered to be the latest thing, the eold
pickle process being known as the old
atyle. Mr. MecGhie, then in full control,
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commenced to convert the hot pickle pro-
eess into the cold pickle provess, which
involved ¢onsiderable expense for slate
vats and open metal baths, the serapping
of 12 cold storage wagons, which had cost
over €£4,000, and the replacement of them
by other trucks. TIn thi~ change over
£16.400 worth of plant and material was
scrapped.
I consider the putting forward of statements
of that kind extremely unfair to AMr Me-
Ghie, unless the committee were of the opinion
that what Mr. MceGhie had done was wrong.
I do not know whether the members of the
committee are prepared to express an opinion
as to whether the hot pickle precess was
practicable or not. I do not know whether
they are prepared to eXpress an opinion as
to whether or not Mr, McGhie was right in
saying, not merely that the cold pickle pro-
cess was preferable, but that it was essential.
Hon. T, J, Holmes: We tried to find out,
and could not.

Hon. .J. Cornell: I expressed myself on
the matter at the weetings of the committee.

The MINISTER FOR EDUCATION:
This is what Mr. MeGhie says on the sub-
ject—

These statements indicate a lack of
knowledge of the subject, and also mis-
information on facts abont which I was
given no opportunity to correetly inform
the committee. As to the comparative
merits of the hot and cold pickle preeesses
the difference in quality of the two pro-
duets is so marked that, had we been able
to use the cold piekle process, I am sure
that our corned beef would have been
mueh more readily saleahble than it has
been, This would have enabled us to get
the advantage of earlier markets by selling
more rapidly than has proved possible with
the hot pickled beef. The net benefit of
this—in higher prices, and saved costs
of storage, et¢., in Londen—would prob-
ably have amounted to many thousands of
pounds. The cold cure process is used in
all modern meat works where the meats
have to compete in British and Continental
markets—the only outlet for Glb. meats.
The term ‘‘old style’’—

That term was gpplied by My, Dalton to the
cold pickle process—

The term ‘‘old style'’ could much more
appropriately be applied ro the lay-out of
the boning and canning Jepartments as 1
found them. These were moidelled upon the
practice of meat works hetore refrigera-
tion was available, when cattle were cheap,
wages low, overtime for night work not
incurred, and London marketz relatively
profitable. Conlitions are entirvely different
to-duy. The impression might he given
by tle report, that T was able to adopt and
use the cold pirkle praocess. This was not
the case, The completion of the works was
so belated that it was impossible to effect
the change for the 1919 =pason. The en-
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forcement in the 1420 season of the Com-
merce Act regulutions (rejuiring boning
te be done within a suitable boilding) de-
barred our wsing the open gir space pro-
vided for this department in the designing
of the works. We had, thervefore, to do the
Loning in a vhill room after removing the
pickling vats from it; heace hot pickling
was unavoldable. The report states that
““in this change.over £16400 worth of
piant and materinl was serapped.”’

Mr. Ewing laid stress on that yesterlay., Mr.

MeGihiv states—

This was not so. L have no means of know-
ing how these figures were arrived at, or
where the statement originated. The
ffserapping of 12 cold storage wagons,
which had cost over £4,000, and the re-
placement of them by other trucks'' is al-
leged. These insulated wagons have noth-
ing to do with the question of pickling
svatem; they appear to have first been de-
signed for the purpose of conveying chilled
heef, hung from the roofs of the wagons.
Here we again come up against the original
error, which was responsible for nearly all
this trouble,
When the idea of chilled heef shipping was
abandoned, apparently it was decided to
use the trucks for carrving frozen beef to
the ship’s side. This is one of many in-
stances where ‘‘a little knowledge' was
costly, if not dangeroms, We adopted the
mnel move effieient and ceconomical method
of using ordizary open trucks, available
and essentinl for transporting general ear-
zo, inwards and outwards. This saved
stowage of fiozen heef in the vans in the
works, and alse saved rehandling it into
the slings on the wharf-—an unjnstifiable
cxposure of frozea goods in a elimate like
that of Wyndham, secing that the jeity is
close to the works. The plan adopted
proved  entively  effective, It enables
the «lings to be made up at the
cold store by a minimum handling
gany, The slings of heef are sufficiently
proteeted by suitable ecovering, The trucks
are ron alangside the ship to suit speed of
stowage. and ave hooked up and swung
aboard with minimum expesure. Not a
single quarter or package of the three ship-
ments we have made—the ‘‘ Palermo’’ load-
iny during February weatber—was in any
way deteriorated. The labour cost was min-
imized, and the vate of loading speeded up
—two important factors when overtime
working nnd wages rates *annot be avoided
and where good despatch to steamer is par-
ticularly necessarv, The car-lock and the
rail avstem provided for the wse of the
loading of the 12 insulated vans was, in
any ¢ise, unworgable, The ears were said
to lhave eost €3,90i). The freight to earry
tlumy from Fremantle to Wyndham was
quoted at another £1,000, plus cost of dis-
mantling them snd reassembling them at
Wyudham., We had no use for the cars,
and suggested that they be taken over
by the Railway Department, and adapted
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for use in carrying frozen meat from the

nev. Premawtle works. § understand this

wus done; ut all events, the meat woris got

credit tor about £3,900 for their transier

four other uses.
To my mind, that throws an entirely differ-
ent light, so far as Mr. McGhie is concerned,
upun tiis question of the translation irom the
hot pickle method to the ¢old pickle method,
and the cost involved therein; and it does
seem to me that, had the comimnittee probed
into tho matter thoroughly, they would not
have put forward in their report paragraphs
whiech, without this explanation, certainly do
reflect very serionsly on Mr, MeGhie

Hon. A. Lovckin: That does not affect the
question one iota.

Hon. J. J. Holmes:
and you know it,

The PRESIDENT: Order! Hon. members
will have an oppertunity a«t a future date
of rehutting the statements new being made
by the Leader of the House, I must ask them
to refrain from interjections.

The MINISTER FQOR EDUCATION:
Mr. Ewing eommented on the fact that the
select commitier had expressed no opinion a3
to whether the change from the cold pickle
to the hot pielle process was the right thing.
Mr, Ewing also commented on the fact that
this change had involved the scrapping of
about £15,000 worth of material. I say that
the manner in which the ease has been pre-
gented is not fair to Mr. MeGhie if, as he
states here, and I believe it i3 correet, the
only thing to do was to alter to the cold
piekle proeess, that it would have been fatal
to go on with the hot pickle process, and that
the loss stated in {he report did not actually
oceur.,

Hon, A. Lovekin: Wait and see.

The MINISTER FOR EDUCATION :
I shonld think that Mr. Holmes, with his
extensive knowledge of this business, would
have been able to say which of the two pro-
cesses i3 now recognised as the better pro-
eess. However, he says he does not know.
Mr. Moore declared that the trouble with the
Wyndham Meat Works was that there had
been no policy, the management not knowing
what they were to do. I do not know whether
Mr. MeGhie eonveved that impression to the
eommittee, Y can find nothing in his evidence
to suggest such a thing, So far as 1
am conecrned. T know of only one matter in
which there has been indecision, or a sus-
pension of deeision, or alteration of decision
—only one matter. Every other point on
which Mr. MeGhie has approached the Gov-
ernment and asked for a decision has heen
decidled.  Mr. Moore said that even at the
present time Mr. MeGhie did  not  know
whether the works were to be operated dur-
ine this coming vear. To sugoest that it was
a reflection upon the Government and upon
the admipistration beeazuse Mr. MeGhie did
net know whether the works were to operate
this year, is—

Hon. A. Lovekin: But he said it.

He side-tracked that,
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The MINISTER FOR EDUCATION: As
meaning a reflection wyon the Minister?

Hon. A. Lovekin: Yes, that is the way he
said it.

The MIXISTER FOR EDUCATION: I
discussed this matter with Mr. McGhie only
yesterday, and he said that no sane man with
any sense ot respongibility would dare at the
present moment to make 2 recommendation
to the Goverpment as to whether the works
should or should net operate. I will deal
with the matter later on, howe.er, and, in
the meantime, I admit that there is one point
upon which there has hecu indieision, altera-
tion, and a holding up of the {osition. Only
on that one point can the Government and
the Mipister in charge be aecused of not
giving a decision. That point refers to the
extension of the freezing accommodation.
The necessity for this inereased storage ae-
commodation arese Lecause of the altered
purpose fo which the works were yut. It was
originally a chilling propoesition and when
it became a free:ing concern, the necessity
for inerensed storage accommodation hecame
emphasised. The need for this has been fre-
quently urged in 1920, but the Government
were naturally loth to incur any additional
expenditure on top of the moneys already
exrended. Consequently, no decision was
arrived at. About the middle of 1920, I
visited Wyndham and spent three or four
days on the works. Durine the time I was
there, T endeavoured to obtain some sort of
estimate as to the cost of providing the
additional {freezing accommodation which
was required, I did obtain from the manage-
ment a very clear statement of the effect
upon the works of xot having the necessary
storage avcommodation. The statement which
I received set out that every beast that was
canned instead of frozen, hecanse of the
absen-e of the storave 2ccommodation, meant
a loss of £2 8s. 9d. yer head. I do not think
any other conelusion conld have been ecome
to, supporting, of course, the constant ap-
peals hy the management for inereased
accommodation. Tf the works are to be sune-
cessfully operated, they must be able to treat
the maximum quantity for which they were
construeted, namely, 30,000 head, and be
able to deal with the whole of the freezable
beef uwp to that total. I endeavoured to ob-
tain while at Wyndbam an estimate of the
probable cost of the inereased acrommoda-
tion. The officers were not prepared to for.
nish it. T asked them if it would cost much
and some said it might be more and soma
said it micht he less. T do not intend to east
any reflection wpon the officers who said thev
simply rould not tell me, T came away from
Wyndham, however, with the impression that
the cost would he from £30,000 to £40,000.

Hon, A. Lovekin: That appears en the file.

The MINISTER FOR EDUCATIOXN:
That ir so. On retwrning to Terth T went
into this matter with the officers here, and
they threw doubt on the suvrgestion that the
neeessary work conld be constroeted for the
amount I have indieated. They were loth to
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give any opinion. When I put the matter
before Cabinet, I pointed out how important
this work was. I told them the opinion I had
formed at Wyndham and aiso my impression
since I returned to Perth, which was that
the work might cost up to double the amount
I have indieated, There is a telegram from
My, McGhie bearing on this aspect. I do not
remember that it was ever brought under my
notice at an earlier period. Hen. members
should remember that T had nothing to do
with this business at that time, and my re-
commendation was simply put forward as a
result of my visit to Wyndham. Many things
may have happencd of which T would have no
knowledue and I have no recolleetion of
seeing thiz partienlar telegram. Therein,
however, Mr. MeGhic suggests that the cost
spread over two years would be some €£80,000,
Lt will be scen that JMr. MeGbie's estimate
was higher than the highest estimate given
to me. There is another minute of mine on
the file after Mr. Allen had submitted his
estimate.

Hon. G. W, Miles:
he appointed!

The MINISTER FOR EDUCATION: He
was appeinted on the recommendagion of My,
MeGhie and it should be remtewbered that
Mr. Allen’s reeord and credentials ave per-
haps the highest ot any meat wotks expert
in Awstralia.

Hon. A. Lovekin: Iy whom was he ap-
ypointed to do this work? .

The MINISTER FOH EDUCATION: Ry
Mr. MeGhie. T presume the hon. member
refers to the drawing up of plans and esti-
mates.

Hon. A. Lovekin: Was that on the aa-
thority of the Government?

The MINISTER FOR EDUCATION: Yes.
Of course, that appeintment has no relation
to the agreement which the hon. mewher may
hkave in mind. Jr. Allen had previously done
work for the Government in the same way.
Mr. Allen was the engincer appointed at the
time the works were converted from the hot-
pickle to the cold-pickle system. In point of
faet, immediately after Mr. McGhie went to
Wyndham he said that it was impossible to
operate the works successfully as they then
were and that he must have the advice of
the best wmeat works expert available, hefore
be eould proceed. That was when Mr. Allen
wag first appointed in connection with the
Wyndham Meat Works,

Hon. J. Ewing: His appeintment was
purely temporary.

The MINISTER FOR EDUCATION: Yes,
to draw plans and specifications and put up
estimates for the inereasvedl aceommodation.
In a mipute of mive appearing on the file,
I said T was stagpered hy the estiminte fnr-
nished by Mr. Allen. That estimate was, T
think, for £217,000. That estimate went on
to Mr. Baxter, who was then Minister in
charge of the meat works, and from bim it
went tn the Premier. As the recommenda-
tion had been brought forward by me, the

How Jid he come to
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Premier sent the estimate on to me tor my
information. The Premier, of course, was
very much concerned regarding the increased
cost,

Hon. A. Lovekin:
been,

The MINISTER JFOR EDUCATIOX :
That is the one case in which the Govern-
ment Live ot given o deeisien in cunneetion
with these works, We siply coull nut face
on  expemdituee of over €200L00,  Subse-
nuently, Mr, Metihie and Mr, Alien vonrerred,
with the result that an mmended selicae was
brought forward involvinyg un expeniiture of
£118,000, The Governmment li ¢ uot ap-
proved of thar scheme.

Hou. T. Moove: Have tley disapproved
of it?

The MIXISTER VOR FEDUCATION: Xo.
I do not know whether the Committee Llame
the Government for not having approvel of
that schemwe. Tor my part, | have given
hours of considaration to this natter.

Hon. J. Corgell: Iave you not saidl that
the work was neeessary .

The MINISETER FOR EDUCATION: Yes,
but to ray that aml to say that the work
nest be done at wharever the cost, are two
diilerent things, 1tis an easily understandable
attittede to wilopt it we «y that thonsh the
work is necesssary, as prices are coming
lown-—eewent and iron, hoth big factors in
the scheme, are coming down in prise—and
that we do not know how lony it may he be-
fore the works ean he profitably oycrated,
there may he wisdow in waiting, 1 admit
that the Government lave uot seerr fit to
come to o definite decision rcwarding the in-
ereased storage accommodation. The reason
cor this is that the vost is =0 tretuendously
in exvevs of what it was estimated ar the
time we decided to do the work. This is by
no means the oply work in the State which
the Government have resolved upon in view
of preliminary cstimates and yet have found
it pecrssary to hang up, beeause the final
eatimates have heen so murh higher.

Hon, J. Ewing: Did Mr, MeGhie estimate
what the work would cost!

The MINISTER FOR EDUCATION: I
have already said that Mr. MeGhie estimated
that the cost .+t that time would 1w £90,000
gpread over fwo years. I want to he per-
fertly clear on this aspect. T do net blame
anyone ar Wyoadham in that T counld pot get
an cstimate as to what the works would coat
from the officess up there, The impression
I gained was that the alterntions wonld cost
from £30,600 to £410,000. Tater wy impres-
sion was that it would ecost upwards of
£70,000 and that is what I told Cabinct. Now
I find that Mr. MeGhie summested in the tele-
gram I have veferred to that the cost of the
inereaserd storage  aceommodation wonld  he
£80,0M) wpresul over two vears,

Hon. J. J. llolmes: The committes ricom-
mend  that no turthér capital expenditure
shoull b incuovred for the time being.

And well he mipht have
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The MINISTER FOR EDUCATION: And
the Government heartily endorse that recom-
mendation. We must see where we are. That
is practically the attitude the Government
have taken up. Coming to the commission
paid to Brown and Dureszu Ltd. it iy a iact
that no Ministerial approval was sou ht or
given to the payment of extra commission,
The whole maiter was referred to the Solici-
tor General for his opinion, ard in a report
whieh Mr. Bayer submitted within the last
two or three /lays-—it only reached me this
morning-—he said—

Brown and Dureau’s original proposal
of 1ith April, 1918, through R. Spaven,
was remunaration at one per cent. on in-
voice values. The proposal was renewed
on the Tth April, 1919, the remuneration
being inereased to 134 per cent. Owm 15th
April, 1919, there was a discussion between
Mr. Spaven (representing Brown and Dur-
ean), the Minister—

I think Mr. Baxter was the Minister at the
time—
the Under Secretary for Agriculture, and
Mr.- MeGhie. Shortly afterwards, Mr. Me-
Ghie left for Wyndham, but in the mean-
time discussed the conditions with Mr.
Dureau, who, I understang, had come over
from Melboorne. On the 18th July, 1919,
the Under Secretary for Agriculture tele-
graphed Mr, MeGhie stating that he un-
derstood terms could not be finalised pena-
ing further advice from the company, both
Incal and irom London, and pending this,
the Minister desired to know by telegram
the reasons for appointing that company
and the proposed commission. My, MeGhie
replied on the 2lst July stating the rea-
sons and that the commission was 134 per
centum, subjeet to discussion of services
comprised and also to London brokerages.

That telegram appears on the file—

From an agreement I have scen between
certain meat export works in Queensland
and their commission agent, I find that
the commission fixed for frozem meat is
exclusive of customary brokerage in Lon-
don, and that the commission at a higher
rate on canned meat iz inclusive of such
hrokerage. The commission which has in
fact becn paid to Brown and Dureaun (or
their representative in London) of two
per cent. including brokerages paid, com-
pares favourably with the conditions of
the Queensland agreement to which I
have referred. The question, it seems to
me, is whether customary brokerage {by
which I understand is meant payment to
commercial travellers, ote., in coneecfion
with overseas business) was to be allowed
as a disbursement, According to Mr.
MceGhie'’s telegram of 21st July, to whieh
I have referred, the commission of 114
per rcent. was sabjert to discussion of
services comprised, and alse to London
brokerage. When aceount sales were
rendered the commission was stated at
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2 per cent.,, inewding b.oke.aye paid.

On the assumption ihai tue ageats were
entitled tn charge theis a-.uu) disburse-
ments in  respect of Dbuokerage, Mr,
MeGhie, I uedesiand, tegurded 3, per
cent. us un average chaige to cover all
disbursen.cnts for brokerage us reason-
able, and on that footiny passed the
aceounts for payment,

I give that to hon. members as the opinion
of the Solicitor General on the whole of
the facts,

Hon, A. Lovekin: That is, as against =
definite contract.

The MINISTER TFOR EDUCATION: [
do mot give it as my view, but as that of
the Solicitor Gencrul,

Hon. J. Ewing: Do you think it right
that Mr, MeGbie should do that without
having your authority?

The MINISTER FOR EDUCATION: No.
I do not think it wag right, but that is the
opivion of the Solicitor General. The in-
iormation shows that Mr. MeGhis received
4 quotation and that Brown and Dureau by
some arrangement increased the pereent-
age. There was a written contract and in
the faco of it, this action has been taken.
Of course, there is a reference in a tele-
gram from.Mr. McGhie regarding a discus-
sivu on London brokerage.

Hon, J. J. Holmes: Yes, Mr, MeGhie
raitsed it

The MINISTER FOR EDUCATION: The
commission was 134 per cent, to cover
everything. Whatever Mr., MeGhie may
say regarding the practice of the trade, my
vwh attitwde is that there should be no
variation of a written contract until Min-
isterin]l approval has been received. 1 have
simply given the Selicitor {(fenmeral’s opinion,
and I say T de not ecomsider that any
variation in the written agreement signed
by the Minister should have been made with-
ocut the same procedure being gone through
as was followed when the agreement itself
was made. As a matter of fact, the agents
had a pretty poor time over it, and 1 do
not kuow that they were able to do very well
out of it. However, the point is that there
should have been no variation of the agree-
ment.

Hon. J. Ewing: Should not Mr, McGhie
he reprimanded for having varied it?

The MINISTER FOR EDUCATION: Mr,
McGhie bas given his explanation. As for
the agreement with Mr. Allen, I do not pro-
pose to diseuss it, except to say that it has
never been approved by the Government,
and to tell the House that there is an
agreement with Mr, MeGhie which pro-
hibits him from binding the Government in
any matter of this kind.

Hon. J. Cornell: The agreement with Mr.
Allen is drawn in your pamec.

The MINISTER FOR EDUCATION:
But anybody c¢an draw an agreement in my
name, The peint is, I have not signed it.
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Hou. A, Lovekin: Mr, McGhie entered
into the agreemnent and bound the Govern-
menf.

The PRESIDENT: I must again ask hon.
F.l.emhel's to await an opportunity for speak-

ing,

The MINISTER FQOR EDUCATION :
There is in Mr. McGhie's agreement a
clause whieh prohibits him from binding
the Govermment without the Goveroment's
approval anil, as T say, this agreement with
Mr. Allen has unot been signed by the Gov-
ernment. Now we come to the question of
the balance sheet for 1421, and fhe very
heavy loss as against the estimate. This v
what AMr. McGhie says—

Appended is accountant’s statement of
actual and estimated expenditure on
profit and loss aceount for the year end-
ing 313t December. The summary at its
foot shows broadly the factors acecount-
ing for the less indicated. The main
item (£40,326 plus £28000 in the 1920
accounts) results from delayed shipment
of frozen beef and other products. I can
only sav that had my policy of selling
ocur heef to the Imperial Government and
claiming our share of steamer space been
persisted in, the loss on this item womld
probably have been negligiblee I had
anticipated according to this plan having
the whole of our beef and other products
shipped ount by October 1920, after which
our Iabour and fuel expenditure would
have been promptly terminated. You
will recollect the cirenmstance relat-
ing to the proposed withdrawals of the
“‘Boorara’’ shipment from the Imperial
contract, and the necessary subsequently
reversal of this policy. The item £17,438
relating to cancellment of 1921 season
wounld of course have been reduced to a
fraction of this had we known at the erd
of the 1920 killing season that we wauld
not be operating in 1921. On the other
hand had we not cancelled the season our
losses—as markets and trade rates have
been—would have been enormous.

Mr, McGhie points out that whereas he es-
timated the loss if the works were operated
at £168,318, he cstimated that the beef
would be sold at 8d. per lb. Now he says
that had we gone on we would not have got
6d. per Ib,, but would have got 434d. per 1b.

Hon, J. Duffell: T do not think we would
have got even that.

The MINISTER FOR EDUCATION: I
am judaing that by what is being paid now,
So it is hardly correct to say that if we
had pone or with the work we should not
have lost as much as we have lost; because
many of the losses would have had to he
incurred, and in addition there would have
been the loss of 1%d. or 2d. out of 6d. per
Ib. for the product. Mr. Holmes, in mov-
int the adoption of the report, mentioned
that he had taken a deputation of cattle
owners to the Premier, who replied that if
ths works had operated that year £169,000

[COUXCIL.]

would have been lost, whereas if the works
were not operated we would have got out
of it with a loss of £75,000. I think the
hon, member added that the Premier asked
Mr. MeGhie to show him the balance sheet,
anl that therefore the Premier was mercly
passing on the information supplied to him.

Hon. J. J. Holmes: Yes. I say the Pre-
mier was perfectly frank about it.

The MINISTER FOR EDUCATION:
Mr. MeGhie says—

These figures were probably taken from
a statement put wp by the management in
April, 1921, This statement related to a
proposed programme of 15,600 eatile. Uur
previous estimate had been for a pro-
gramme of 21,000 head. This number had
to be reduced to 15,600 because of re-
duced shipping space in view of the
British coal strike.  The 15,600 pro-
gramme showed a loss including interest
and fire insurance of £168,318. The other
figure (£75,000) quoted by Mr. Holmes
probably relates to interest £69,000, fire
insurance £3,500, and other expenses
£2,500 or a tatal of £75000. There costs
were estimated to acerue in the event of
the works being completely closed down
and caretakers put in. It is not correct
to say that they represent the antieipated
loss for the year 1921 assuming no killing
was done.

Mr, MeGhie means that that would repre-
sent the loss if the works were closed dowm
altogether. But it was impossible to do
that, because the meat could not be removed
until during the present year. To-day there
are 270 tons of meat in the freezers at
Wyndham, The details of the losses are
given here, the prinecipal item being the cost
of carrying the beef in freezing chambers.
te the 31st December, 1921, namely £40,326.
Xow I come to the most important gquestion
of all, namely that of future policy, Mr.
Moore said the manager of the works did
not even know whether or mot the Govern-
ment were pgoing to operate this coming
season. I venture to say the management
of none of the freezing works in Australia
know to-day whether the works will operate
during the coming season. There may De
one or two works controlled by the Ameri-
can Beef Trust whieh have decided to pro-
ceed, but T do not think Vesteys have come
to any decision.

Hon. C. F. Baxter:
company has.

The MINISTER FOR EDUCATION:
No. I do not think the Fremaatle Freezing
Works have come to a decision, nor the Car-
narvon works, nor any of the works on the
Queensland coast.

Hon. T. Moore: Indeed I think they have
deeided not to aperate.

The MINISTER FOR EDUCATION:
Most of them have not come to any decision
at all.

Hon. JJ. Duffell: There is a glut of meat
on the London market to-day.

I do not think any
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The MINISTER FOR EDUCATION:
Quite s¢. That is a point requiring cousid-
oration from several angles. Here is a
winute which Mr. McGhie wrote to me on
the 25th Nevember, Discussing it with me
to-day, he said he saw no reason io alter
the opinion here put forward—

T append cuttings from Melhonrne and
Rrisbane Press, which foens the present
aspect of the trade from the Australian
point of view. The AM.E, Company re-
ferred to in the Brisbane cutting 15 owned
hy 3wift & Co. of Chicago, probably the
hest informed people in the meat trade.
The fact of their keeping their Queensland
works running at present is te e an im-
dieation that they anticipate reductions
in freight rates which will enable them to
export mext geagon on a basis of say, 20a
per 1001bs, dressed weight of cattle. My
view is that we should get in position as
well as we ecan to organise a Lilling sea-
son for 1922, No avoidable commitments
should be entered into, so that if, at the
eleventh hour conditions do not appear to
Juatify operating we ecould caneel as we
did this year. Any company owning the
Wyndham Works would follow this course,
They wounld also—as I have wrself done
tepeatedly for a company proprictary—
base their estimate on the theory that such
items as depreciation, interest, insnrance,
etec, on works as well as administration
and other inevitable eosts, would not be
weighed when determining whother or
net to operate

Tf that i= the ease with all private ment
works, it shonld operate equally, if not more
so, with the Government works at Wynd-
ham, sinece we have to consider, not only the
works themselves, but the general interests
of the country and of the cattle owners of
Kimberley. ft ia the only sane cowrse to
follow. Mr. MeGhie's minute continues—

Estimated vesults of working account
apart from the foregoing would determina
this, Purchase of cattle, wages, materials,
freights, interest on requisite working capi-
tal, and the like wonld be set against esti-
mated proceeds of products and if ne less
appeared probable operations would pro-
ceed. The speculative element would be
eliminated as far as possible, although in a

buginess of this nature it is not possible to -

do this entirely.

On that recommendation by Mr. MeGrhie we
have proceeded, aveiding definite commit-
ments, but doing those thiugs which will be
necessary if it should prove possible to op-
erate. The select committee in their report
3ays§: —

Mr. MeGhie eandidly admitied to your
committee that he could not see daylight
in making the works a payable proposition
for many years to come. The success or
otherwise in his opinion, largely depended
on the price of meat.

.
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Mr. MeGhiv says he did not say be eould not
ser daylight in making the works a payahle
proposition, lut he candidly admits that the
position depemds on the price of meat. So
nneh 15 obviens.  Reference was made by
Ar., Panton just now fo competition with Ar-
gentine. The people in Argentine are in just
the same @diffienlty. I have a recent entting
from an Argentine newspaper giviag a re-
port of a big meeting at which it was finally
devided to send experts to England and the
C'antinent to see if there were any means
by which the position could be remedied.
The select committee made no reference to
the losses sustained in consequence of falling
markets. That loss amounted to £150,000,
On a full kil at Wyndham the matter of
one penny per lb. wonld amount to a total
of £30,000.

Hon. J. Cornell: Ts it not a legitimate
business chanee?

The MINISTER FOR EDUCATION: Of
course it is, although I do not kpow that the
manner in which meat market bas visen and
fallen during the last three or four years is
entively legitimate and is not influenced by
considerations of which we kuow but little.
Tt is not omly labour unions that put up ‘‘a
nigger in the fence,’’ as Mr. Holmes says. T
have seen a good many niggers in the fence
put up by the gther side. Mr. McGhie says—

Neither do they rvefer to the information

I gave them to the effeet that the working

rost for the 1919 and 1920 seasons are no

rriterion of what may be anticipated. 1

stated that.the estimated cost of wages and

materials for a working season of 320,000

hepd, without canning, are as shown in

the following table:—Wages, salaries and
voastal fares 1919 season, £8 4s. 11d. per
head. 192D season, £5 13a. 94. Estimate
on season of 30,000 head £2 10s. per head.

Hon, J, .J. Holmes: That is all in the re-
port.

Hon. A. Lovekin: Yes, it is all on page 5.

The MINTSTER FOR EDUCATION: The
report sets out £7 3s. 5d. for bullocks in
1922, hut there is no suggestion that we
should pay that amount.

Hon. A. Lovekin: It came from your ac-
countant, Mr. Tipping.

The MINISTER FOR EDUCATION: T
do not know that there is any intention of
paying that amount for 1922. T know that at
the time the Queensland works were paying
40s. and 455. Wyndham was paying 20s,, but
touday the single Queepsland works operat-
ing, part of the American Meat Trust, are
paying 20s. and they have paid in Queensland
as low as 15s,

Hon. G. W. Miles: You will want your cat-
tle for nothing this year.

The MINISTER FOR EDUCATION: XNg,
the Goevermment are more anxious on behalf
of the pastoralists than members give themn
credit for heing. We are anxious that the
pastoralists should obtain a fair and reason-
able price, hut they will not he entitled to
receive £7 38. 5d., and what is more they will
not oxpect it. They wounld be very well sat-
i~fied with £5 per head.
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Hon. T, Cornell: That is a hypothetical
figure.

The MINISTER FOR EDUCATION:
Why take a figure whivh is not in vontempla-
tion? The position would he altered if the
committee had taken the fizure at which tiv
works are likely to opwrate,

Hon. J4. T, Holmes: It was the figure sup-
plied by yonr own department.

The MINISTER FOR EDUCATLION: Dil
the department say we propesed to pay £7
fir 5. this season?

Mon. J. J. Holmes: The department put
up those figures; not us.

The MINISTER FOR EDUCATION: AN L
can say is Mr. McGhie contends that the ecom-
mittee have bhased their estimates on the
price of ecgttle being £7 51, 31, per head,
whirh is so ething he never contemplated.

Hon. A. Lovekin: They are the figures of
his own accountant, and a good man toeo.

The MINISTER FOR EDUCATIOXN:
Surely the accountant i3 not supposed to
be a man who knows what should te paid for
the cattle. Tt is his duty to attend to the
accounts.

Hon. A. Lovwekin: He did it after comsvl-
tation with Mr. MeGhie.

Hon. J. Cornell: And Mr. MeGhie was
present when the aeecountant made the state-
ment.

The MINISTER FOR EDUCATION:
The contertion put forward by Mr. MeGhie
iz entirely rcasonable, that the committee had
no right to put up the figure of £7 J4. 5d.
per head as the basis of their ealeu ations.
Mr. Holmes with his own knowled o, wanid
not say that £7 5s. 5d. a head was & reason-
able yrice to suggest for 1922, He would be
plad enough to sell to the works at £3 por
head.

Hon. A, Lovekin: Why did not they tell
us that?

The MINISTER TFOR FEDUCATION:
Why did not Mr: Holmes tell the commit.
tee that?

The PRFSIDENT: T point out to hon,
members that their argnments wonld have
very much more effect if placed lefore the
Couneil nx considered statementy rather than
as disprd rly interjections,

Hon, A. Lo ckin: T interjected to prevent
the Minister from making statements which
might he choallenged afterwards. T wanted
to try to pet him on the yvirht track.

The PRESIDEXT: T think the hon. mem-
ber is quixotic.

The MINISTER FOR FEDNUCATTON: I
do not know what statements are likely to
be chal'enged. T do not care whether the
eommittee got the information from the
accountant; T say that £7 5s. 54. was an vn-
reasonable figrre on which the relect com-
mittee haserd ita halnace sheet. The mana~er
contemds that he had no hand whatever in
giving that estimate, and says it is an ab-
surd estimate. T go further and say that Mr,
Holmes, at all events, knew that £7 5s. 54d.
was not a reasonable figure to put up in
the halanee sheet.

[OUNCIL.]

Hun. J. J. Holmes: I know the Govern-
ment advanecd £5 per head as a sale ad-
vaice on tl o eattle, and the amount invol.ed
wus Xi5,100.

The MINISTER FOR EDUCATION: Tt
vas not that amount. The sum of £5 per
heal woulm Lo a reasonable one, and cattle
owners world e well pleased to pet it. If
we onerat  d ring the eoming season and
pay £33 per lwad for cattle, the loss on
those figures tould he £71,823 after pro-
viding it rot £83,125,  fire  ins.uranee
£3,500,  des recintion  £30,873. 1f this
iroved to Le the case, it would be a better
proposition te vork during the 1982 season
than to il ow the works to lie idle, In this
eemneetion. every effort has been made to
arrange jor slippiny. The whole of the meat
works in Australia arranged for their re-
presentatives to wait on the Prime Minister
and endeavorr to obtain reductions in the
eost of ship ing. They bave suveeeded in
obtaininy rrd-etions amounting te 25 per
eent. on froren meat, 17 per eent. on frozen
sundries, and 17 per cent. on taliow, equiva-
lent to £1 1s. 104. per head. But in the case
of Wyrdham, for reasons which T am not at
all aatisfierd ar+ legitimate, the decrease is
smaller. Wyndham is surcharged 14d per Ib.
as against all other works, and this means a
matter of 11s. 3d. a head. An attempt was
made to ' et this surcharge against Wynd-
ham removed Ia-t year. Mr. McGhia went to
Me'tourne and. Ly personal negotiation, suc-
seeded inozeltine the amount  reduvecd for
intended 1921 shipment from 223, 60. to
about 1s. Gl. per head It is obviously a
very serions oratter if the Wyndham works
are to be scormanently surcharged with thig
ad "itional freivht of Ll per b

Tlon. .J. Duffcll: Ts not extra risk ineurred
by shipr'ne  oeinz to that port!

The MINISTER FOR EDUCATION: I
do not know of any risk, Wyndham is re-
garded as an out-of-the-way port, tmt T do
not think this i4 a legitimate charge against
the worky,

Har, G, W, AMiles: Ts unot it browpeht about
by havins onlv »art loading for the ships?

The MINTSTFR FOR EIMTCATION: XNo,
the wors can always load a ship.

Hon. ¢, W, Miles: But you have not loaded
a ship a= a rule.

The MINTRTER FOR EDUCATION: We
had more stuff in the stores thaw the “‘Pal-
ermn'’ ecould take. I do not think thag
diffienlty arisea. Coming to the reeommen-
dations of the select committee, the first is
that the ovnerations at the works be indefi-
nitrly sasnended. T de not think that the
Government can properly endorse this re-
commtendation at the present moment. As
T have already pointed out, T do not think
that any meat works in Avstralia—with the
on~ exce-tion T have mentioned—has yet de-
vided on its poliey for 1922, and for very
obvious reasons. Moembers who rtead the
newsparera and observe the vables earefully
know that changes are coming and eoming
quickly. Tt is quite possible that there are
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other ni_gers in the fence besides those Mr.
Holmes has detected. We know that gold
has dropp.d very quick.y duwn to £4 17s. 6d.
an ounce, The American exchange, which
stood for a long time at 3.60 to the }ound,
is now up .0 420. We know that the German
and french e change is cominy back slowly,
and it is by no means imprybable that in a
comparatively short spuce 01 nume trading con-
ditions may be very «ditferent from what they
are to-day. Mr. Dufteil reinarked that there
was an abundance of frozen meat in Lon-
don. I wonder if members ean carry their
minds back to the period at the close of the
war and the figures published in England,
America, and in this State regarding the
cattle supplies of the wor d. It was stated
that the herds of the werld had been de-
pleted and that meat would be searce and
costly tor many years to come. Why is that
not the ease! Is it becanse there is such an
abundance of wment in th: world that people,
after gorging themselves, may take up of
the fragments that are left, twelve baskets
full? That is not the case at all. There
are milions of pounds worth of meat de-
teriorating in the different stores amd there
are millions of people starving.
Ton, A, Lovekin: That is so.

The MINISTER FOR EDUCATION: It
is not a case of over-supply; it is a case of
the condition of international exchange
which prohibts the people who are starving
from getting meat to eat., Reetify that eon-
dition—and there are signs of it being recti-
fied—and an alteration may come quicker
than any of us think. We have to east back
only n little while to realisc how quickly the
rise eame and how quickly the drop followed.
It is by no means improbable that eonditions
may change so quickly that these starving
willions may be able to buy the meat they
want, and then the surplus will disappear and
there wifl be a legitimate and reasonable
market tor Australian meat.

Hon. J. J. Holmes: TIs it not said that
Australian meat is unmarketable?

The MINISTER FOR EDUCATION :
Australian meat has becn a marketable pro-
duet for many years and will continue to be
%0, As a certain member remarked, ‘‘hig
business’’ does not disclose its hond in the
way the Government have to do. I maintain
that at the present time the only reasonable
course open to the Government is to he ready
ta operate if the opportunity presents itself.

Hon. A. Lovekin: And keep all this ex-
pense going in the meantime?

The MINISTER FOR EDUCATION :
The proposal is to be ready for a season of
19,000 head starting in May next. A de-
finite decision will have to be arrived at not
later than the beginning of April and that is
the same time as the decision was arrived at
last vear. T was in Melbourne and Sydney
at that time and wires were sent to me and
T had an opportunity to discuss the matter
with the best informed people of Australia,
and thev confirmed the opinion wxpressed hy
Mr, Metihie, which uadonbteily turnmed out

to be right, that we shonld not operate in
1921. In view of this, tentative arrangements
have been made for shipping, We have gone
so far as we can without committing our-
selves,  Four ships have been tentatively
fixed, but that arrangement nay to some ex-
tent be disturbed by the fire on the *‘ Boo-
rary, '’ of which members no doubt have read.
This matter of the surcharge on Wyndham,
which amounts to 11s, 3d. per beast, is also
being attaeked by the management in every
way possible in the endeavour to get it re-
moved, No other meat works has yet arrived
at a decision as to whether it will operate
this sepson, Mr, Holmes spid that at this
stagpe markets should be fixed. This i3 one of
the things ne meat works can do at the pre-
sent time, 'We have to decide at the beginning
of April on the hasis of ships, the labour
conditions and the market. If at that time it
appears that the works can be run to pay
working expenses, then they ought to be run.

Hon., J. Duffell: If they are rum to the
full extent, their output will be a very smali
portion of the meat that is reyuired in the
world’s markets,

The MINISTER FOR EDUCATION :
T'ndoubtedly. This eourse is necessary in the
interests of the State and of the works and
in the interests of the paatoralists in the
North. If the works can nperate and cover
working expenses they shonld operate, even
though in spite of operating they lose in-
tercst and depreciation, and other inevitable
ebarges which will have to be met in any
case,

Ton, J. Coruell: If they cannot operate,
ron will go on as heretofore?

The MINISTER FOR. EDUCATION:
Recommendations Nos. 2 and 3 depend upon
No. 1 and directly the Government adopt
No. 1—this will be at the beginning of April
valess markets and ships and labour com-
ditions are such that we can see cur way clear
to operate-—then, Nos. 2 and 3 will arise
though T do not bind myself to the exact
torms, and shovld be adopied as  well
In regard to recommendation No. 4, T con-
fess T find it very difficult to reconcile the
views of those members of the committee
who endorsed No. 1 and disagreed from No.
4, T can quite wnderstand anyone who had
determined that the works must be disposed
of maying, ‘‘Shut them up, and dispose. of
them; lease or sel! them;’’ but I eannot un-
derstand anyome who says that the Govern.
ment should eontinue to run them saying
also. **Shut them wp indefinitely.'’

Hon. J. Cornell: That was not a question
the committee were bound to answer. The
Covernment cannot sell the State enterprises
without roming to Parliament for aunthority.

The MINISTER FOR EDUCATION: I
am not discussing that point at all. T am
only stating my difficulty in reconciling the
two views. On the question of sale, Mr,
Sanderson and Mr. Ewing have pointed out
what is an obvious faet, that the present time
is the worst possible time to attempt to sell
things of this kind. The Government have
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had certain offers. and it ha~ strock me that
those offers have probably heen encouraged
by such remarks as that made by Sir Edward
Wittenoom, ‘‘Sell the works for half-a-
erown.'’ Personally [ huve not the faintest
doubt that the works, hecause of numerous
adverse vireumstunees, war period construction
and other thingx, are greatly overcapi-
talised; but I am equally confident that they
are very valuable works, and that on a mod-
erate eapitalisation they would do well in
normal times. Therefore, if the Government
sell the works, they certainly onght to get
a fair value for them; and cerfainly they
should not sell them at what would be con-
sidered the value of the werke to-day, when
no meat worke in the Commonwealth are op-
erating, and when the whole thing is a drug
on the market. I venture to say that not one
of the business men on the committee, not
one of the members who approved of recom-
mendation No. 4, would in regard to their
own affairs, attempt, umless absolutely com-
pelled, to sell something at a time when that
thing was a dreg on the market,

Hon. A, Lovekin: We did not suggest that
to youn.

The MINISTER FOR EDUCATION: The
recommenidation is that the Government en-
deavour to dispose of the works as soon as
possible, If that means, as soom as a reas-
onable price ean be obtiained

Hon. A, Lovekin: What else does it mean?

The MINISTER FOR EDUCATION: The
recommendation says, ‘‘as soon as possible. '’
1f that means ‘‘as soon as a rcasonable price
can be cbtained,’’ I have no quarrel with
that phase of the report.

Hon. J. Ewing: Will the Government place
themselves in the position of being able to
sell the works at a reasonable pricef

The MINISTER FOR EDUCATION: I
hope so. Now, Sir Edward Wittenoom sug-
gested leasing the works to pastoralists on
their undertaking to pay a small proportion
of the interest. Let the pastoralists come
forward with a proposal of that kind to the
Goavernment. The Governmept wounld regard
it as a reasonable proposal on the part of the
pasatoralists.

Hon, G. W. Miles: You have not authority
to accept such a proposal.

The MINISTER FOR EDUCATION: I
think Yarliament would regard suwh a pro-
posal as reasenable.

Hon. G. W. Miles: Why do not you give
Parliament the chanve to approve?

The MINISTER FOR EDUCATION: In
regard to the fifth recommendation of the
eommittee, reading—

That no further capital be expended un-
til some definite decision is arrived at with
regard to the future of the works——

that iy practically the attitude of the Govern-
ment. I have no quarrel with that recom-
mendation. As thia debate has been prinei-
paily devoted to the Wyndham Meat Works,
I do mnot propose to occupy much time over
the State Shipping Serviee. I eandidly con-
fesg that on the subject of the State Ship-
ping Service I am somewhat prejudiced. As

[COUNGIL.]

tfor the steamer ‘‘Kangaroo’ I apposed its
purchare from the floor of this House, and
T have never seen amy reason to alter the
opinion I expressed then, The very big profit
»ade by the ‘‘Kangaroo’’ is something that
conld- not have been foreseen at all, hut a
very lueky accident. As the file diseloses,
when the offer to purchase the ‘“Kangareo’’
eame forward, the Minister in c¢harge of the
State shipping service vaid, *‘We will not
sell her.’’ Ro far as T was able, I overrode
th]at decision, and strongly recommended the
sale.

Heon. G. YW, Miles: Did not you recommend
the sale of the ‘' Kuangaroo®' hefore he was
appointed ?

The MINISTER FOR EDUCATION: I
do not know who ‘‘he’’ is. The offer to buy
the State steamships eame to the manager of
the State Shipping Service, and was for-
warded by him to the Minister then in con-
trol of the service, and that Minister recom-
mended that they should not be sold. The
recommendation eame to me, and T overrode
it, and recommended to Cabinet that the
steamers should be sold. As regards the al-
teration made by Cabinet in that decision, T
unhesitatingly take my share of the respon-
sibility, with all other members of the Cab-
inet, for surh alteration.

Hon, G, W. Miles: It
£430,000.

The MINISTER FOR EDUCATION: I
have no doubt the committee have before
them the recommendations to Cabinet and
the reports of the manager of the State Ship-
ping Bervice upon which that alteration of
policy was made.

Hon. A. Lovekin: They are in the report.

The MINISTER FOR EDUCATION:
Now we come to the cost of refrigerating
the ‘*Kangareo.”’ Personally I think that
if the ‘*Kangaroo'' was to be retained and
used, this work of refrigeration had to be
carried out. But I believe that it is the
position now, if one wants a thing of this
kind done in the Old Country, om¢ canmnot
get a price for it, obe cannot get it done
by contract.

Hon. G. W, Miles: Ships are sent to Bel-
givm and Germany on that account,

The MINISTER FOR EDUCATION: L
believe this work was all done in England.
What I want hon, members to understand
is that if ome wants a job of that sort done,
one cunnot get a price for it. We often
have arguments in this Chamber as to
the advantages of contract against day
lahour. T have always supported the con-
tract principle, Tt has been said that under
the day labour system men ‘'go slow?’’ and
that sort of thing, and that thus the cost of
the work is piled up. I venture to say that
all that can he said in favour of eontract
against doy labour ean be said in favour of
contract against the new system which has
come about in big business eircles in Lon-
don, the system of saying, ‘‘We will do the
work yon want, and charge you the cost and
a commission on the eost.’’

cost  the State
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Hon, T. Moore: The more money spent
the greater the commission,

The MINISTER FOR EDUCATION:
Yes, The work is entrusted to men with

great reputations—dguper men. They will
not give yon a price. They say, ‘‘We will
do what you want, and we will do it well,
and we will eharge you a commission of so
much on the cost of the work.”’ Now, the
Government supposed that the cost of re-
frigerating the ‘‘Kangaroo'’ would be very
little more than one-third of what the cost
actually turned out to be. -

Hon, A. Lovekin: Yom pgave a blank
cheque.

The MINISTER FOR EDUCATION: I
want to impress on the hon, member that
we could not get the work done in any
other way.

Hon, J. J. Holmes: You authorised an
expenditure of £15,000, and somebody spent
£194,000,

The MINISTER FOR EDUCATION:
Not £15,000.

Hon. J. J. Holmes:
tion was £15,000,
£194 000,

The PRESIDENT: I will ask hon, mem-
bers, if they will persist in interjecting, at
all events not to all talk at once.

The MINISTER FOR EDUCATION: T
think the estimated eost of that refriger-
ating was £63,000. The aectval cost, I be-
lieve, has been about £190,000. There it is.
That iz the system of doing things in big
business now-a-days; and to my mind it is
just as unfair to the person for whom the
work is done as the day labour aystem can
be, or probably more unfair. However, the
‘“‘Kangaroo’’ i3 now being tested in cer-
tain work, to see whether she is of value
both commercially and for developmental
purposes in connection with the opening of
markets.

Hon. G. W, Miles: Have not you arrived
at an opinion on that point yetf

The MINISTER FOR EDUCATION:
The ‘‘Ewinana’’ was a ship that was al-
waya run at a profit. She was a good ship,
but unfortunately she was burnt. The eir-
cumstances under which Western Australia
got the ‘‘Bambra’’ are well known. I am
not speaking as an expert, but I believe it
to be a fact that in present circumstances,
beeause of the great deecrease in trade on
the north-west coast, the service which the
f4Bambra’’ gives would not be given by any
private steamer without a substantial sub-
sidy.

Hon. G. W. Miles: That would be cheaper
for the State.

The MINISTER FOR EDUCATION:
That is the point. I do not know whether
it would or whether it would not. I have
no dJdoubt, however, that a more suitable
boat than the ‘‘Bambra’’ ecould be ob-
tained. She is not an ecomonical boat to
run, by any means. However, under all
circomstances, the North-West trade has to
be catered for, and that has to be done

The first authorisa-
and somebody spent
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either by means of a subsidy or by running
a State steamship at a loss,. We have to
choose between the two alternatives,

Hon. T. Moore: Was Mr. Glyde right in
saying that he did not know whether the
Government intendpd to carry on or npot?

The MINISTER FOR EDUCATION: 1
am sure I cannot say.

Hon. G. W. Miles:
themselves do not know.

The MINISTER FOR EDUCATION: I
know of no recommendation that has come
before the Government in regard to the
State Shipping Serviee which has not been
dealt with .

Hon. G. W. Miles: Will you give Par-
liament a chanee to make a recommenda-
tion?

The MINISTER FOR EDUCATION:
With the committee’s comclusions regarding
the State steamers, I am in general agree-
ment. I think the Commonwealth Govern-
ment are acting wisely in removing their
steamers entirely from political eomntrol.
That is the only way the ships can be given
a chance at all. T also agree that the pre-
sent vessels of our State Shipping Service
are unguitable and uneconomical. I think
we must all agree with paragraph (¢} of
the select committee’s “‘Conclusions’ —

. . . the service is in competition with
subsidised foreign services or in opposi-
tion to lines employing coloured crews,
and not subjeet to the Federal Navigation
Act.

I do not for 2 moment Qispute the sngges-
tion made by many hon. members that the
seleet c¢ommittee have done wuseful work,
They have brought forward a mass of in-
formation, but I cannot help expressing the
opinion that in some respeets the report and
the conclusions are mot entirely free from
bias. TIn some eases, which I have indicated
the committee are not entirely fair either to
the mapagement or to the Government, I
am more conterned with the position so far
as it affects the management, becanse the
Government can fight their own battle in
Parliament, whereas the management are
precluded from doing so.

Hon. G. W. Miles: Do yon refer to the
steamship management¥

The MINISTER FOR EDUCATION: I
am referring more particularly to the
Wyndham Meat Works managemont, be-
eanse I am more conversant with that en-
terprise.

Hon. A. Lovekin: You have given us all
the instanees of unfairness and hias?

The MINISTER FOR EDUCATION: I
think I have given all that the manager of
the Wyndham Meat Works referred to. Inm
those instances I think the commitiee dealt
more harshly with the manager than was
justified. T do not think the committee
have recognised as fully as they might have
done the tremendous difficulties of the posi-
tion, the cnormous difficulties with which
the meat works management has been faced.
But, in spite of that, I have o hesitation

The Government
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in saying that the report and recommenda-
tions will reecive the fullest consideration
from the Govrrnment. So far as the com-
mitive's first recommendation is concerned,
I do not thirk th: Government would be jus-
tifi«l at the present moment in adopting it,
because that would be a guestion of abso-
luteiy clasing the deor; whereas keeping the
door open for a moath or two is not going
to cost a preat deal, and may have very
beneficial results.

Hon. J. J. Holmes: You were going to
tell us about Allen’s and McGhie’s agree-
ments,

The MINISTER FOR EDUCATION: T
have told hon, members that Mr. Allen’s
agreement had mot been, ratified by the
Government, bad not been signed by me,
and also that Mr., Me(ihic had an agreement
with the Government, one clause of which
agreement pre‘ludee him from binding the
Governnient  without written Ministerial ap-
proval.

Hon. J. J. Holmes :
clanse in the agreement?

The MINISTER FOR EDUCATION: No.
L said when Mr. Ewing was speaking, ‘‘1
will produce the agrcement if you like;’’
but Mr. Ewing said he did not want it.

Hon, J. Ewing: Ti seems that Mr. McGhie
bas broken that agreement.

The MINISTER TOR EDUCATION :
That is a matter on which, I take it, hon.
members will ant expeet me to express an
opinion here.

Hon. J. Ewing: Certainly not,

Hon. J. J. Hoimes: Do you think Mr, Me-
Ghie was franx?

The PRESIDENT: The hon.
not hound to answer a
nature,

The MINISTER FOR EDUCATION : [
can assure the House that only on one ocea-
sion did Mr. MeGhie cousult me regarding
the evidence he should give the commiitee,
I did wot even know what it was about.
Direetly he approached me on the subject
1 said to him, **Give the cvommittee all the
inlormation yon have got.”’

Hou, J. J. Holmes: 1 ask hecanse after
the bolitays he refused to answer.

The MINISTER FOR EDUCATION: Mr.
MeGhie bad my authority to give the seleet
cominittee the fullest possible information.

Is that the only

member is
question of that

“Hon, C. F. BAXTER (Fast: {5.07: The
select comniittee are fo he commeaded on the
exhanstive consideratinn they have given
to their gigaotie task. 1 regret the eom-
mittee did not make further inquiries re-
garding the cost of conctruction of the
Wiyndham Meat Works with a view to
affording » guide in the matter of a fair
prive for their disposal or lease. T do not
say the works should be sold or leased at
the present time, becanse to muke auy
gound business deal just now would be im-
possible, Never in the history of Auatralia
has the mear trade been in such a parlous
eondition a= i1 is te-day. The disposal of

[COTUNCIL,}

the works might take some years to effect,
even supposing the Government agreed to
dispose of them, and in the meantime opera-
tions must De carried on if the market war-
rants it. To operate these works as they stand
to-day is mot a business proposition. The
storage at Wyndham for frozen meat was
unly 1,200 tons, but they have since taken
adeditional space for 400 tons—previously
wsed for the canning operations—thus
giving the works a totul holding capacity
of 1,600 tons for tire frozen produet. Heon.
tnembers should consider the position of tha
works, situated right out of the line of
buats, ard should remember that the
storage space on steamers is strietly limited.
It will then be seen that meat works, re-
motely situated, with a storage capacity of
only 1,600 tons, cannot be opcrated success-
fully., A steamer going to Wyndham and
lying there for some days to get her space
filled, would be subjected tc enormous
charges. On the other hand, if the storage
space at Wyndham be filled in anticipation
of the coming of a ship, the whole of the
staff will be idle until the boat has drawn
her supplies. In handling the Wyndham
Meat Works, the Government have been
fortunate in the past in that they have had
aplendid consideration from the Federal
Goverhment. 1In this connection, T muat
single out the names of SBenator Russell,
Assistant-Minister, and Mr. Ivers, the
Australian manager of the Federal shipping
service, who between them have gone out
of their way several times to provide a
boat to lift frozen meat from Wyndham,

Hon. A. H. Panton: He has since got the
sack.

Hon, C. F. BAXTER: All good men get
that in time.

Hon. T. Moore: That is why you got it.

Hon, C. I BAXTER: Both those gentle-
men went out of their way time and again
to meet the requirements of the Western
Australian Government, and send a boat to
Wyndbam for frozen meat. If the manager
of the works and his staff are not preparing
at present to operate the works during the
reming season, it will be of very little use
endeavouring to make arrangements later
on: beeause with the killing season so short
und expensive, it will be madness to operate
unless the way has been carefully prepared.
Ou the other hand we cannot have works
of that magnitude lying idle, and cattle
awaiting trcatment, without wmaking due
preparations. The outlook at present is not
Tiright, but that eannot continne nnchanged
for atl time, and the small ecost of
making preliminary arrangements is fully
warranted, The Minister savs the works
may start in May. That itself will mean
a short season; any shorter killing season
would be suividal.  Something has been
sail regarding the alternative processes of
pickling. hot versus cold. It has been said
a wrong step was taken when the cold
pickling process was introduced. Yet =all



[6 JaNvary, 1922.]

works in Awstralia turning out a bhigh-class
product are using the cold process. An
aftempt has lLeen made to include in the
cost of the change over from the hot to
the cold process, the cost of serapping a
number of obsolete trucks. But those trucks
were in no way connected with the
pickling process and se, of course, the cost
of serapping them caunot be debited against
the chonge over.

Hon, J. J. Holmes: You have abandoned
both processes now.

Hon, C. F. BAXTER: Yes, when storage
cannot be found in London for canned stuff,
all pickling has to be abandomed. When
pickling is again required it will be a cold
pickle process that will be adopted, if the
best products are wanted.

Hon. A. Lovekin: Is it not all hot pickling
in America? )

Hon, C, ¥. BAXTER: I do not know,
but T know that all the Australian works
which turn out the best produet follow the
eold pickle process, while thosc that have
Lad the hot pickle procesas have changed over
to the eold. There is not much to be said
regarding the actual works at Wyndbam,
Unfortunately in the first place they were
eonstructed at tremendous cost, a cost much
higher than it should have been. It would
have been informative had the select com-
mittee inquired into the cost of construction,
if only to enable us to assess the true value
of the works. I am afraid it would be found
to be very much less than the actual eost.
Personally T should like to see the worka
operating sucecessfully. If the cost were
written down fo a fair valvation, and suf-
ficient storage capacity were provided, I am
convinced that on a normal market the works
would pay their way.

Hon. J. J. Holmes: Under political con-
trol?

Hon, C. F. BAXTER: The less political
interference we have with any of our State
Trading Concerns the better. The Wyndham
Meat Works are of such magnitude that it is
impossible to get rid of them at the present
time.

Hon. J. J. Holmes: The works are good
works. Why discount them?

Hon, C. F. BAXTER: T have not said thev
are not good. They arc as sound as any
works in Australia to-day, hnt their cost was
exeessive and at present there iz mo possible
chance of disposing of them.

Hon. J. J. Holmes: Then why go to the
expense of assessing their value?

Hon. C. F. BAXTER: The select commit-
tee recommend the sale or leace of the works:
therefore T say the seleet committee should
have given some indication of the value of
the works, either for selling or for leasing.

Hon. A. Lovekin: It will be found in the
evidenee by Mr, Allen.

Hon. C. F. BAXTER: In the meantime
every preparation should be made for operat-
ing the works, and if the cost he not too ex-
eessive the Governmient should provide the
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extra storage, which is essential if the works
ara to be made commerciaily rrofitable.

On motion by Hor. A. Lovekin debate ad-
journed.

BILL—FACTORIES AXND SHOPS
ACT AMENDMENT.

Aggembly’s Further Message,

Message received from the Assembly noti-
fying that it had adepted the report of the
managers of the conference, namely (1)
that the Assemnbly will agree to the amend-
ment made by the Couneil striking out
Clause 2 of the Bill and (2) that the Couneil
will not furthersinsist on the proposed new
clause to stand as Clause 2.

BILL—HEALTH ACT AMENDMENT.
Asgsembly’s Message.

Message received from the Assembly noti-
fying that it had agreed to the amendments
made by the Couneil.

BILL—ARCOITECTS.
Assembly’s Message.

Message received from the Assembly noti-
fying that it had agreed to amendments Noa.
1, 2, and 4, had modified amendment No. 3,
and had disagreed to amendment No. 5 for
the reasons set forth in the schedule.

BILL—GRAIN,
Assembly’s Message.

The following messaze was received from
the Assembly:—

With reference to Message No. 43, the
Assombly aequaints the Couneil that owing
tn the passing of the Constitution Act
Amendment Bill, whieh gives the Couneil
power to make amendments in such Hills
as the Grain Bill, it has agreed to Nos. 1
and 3 of the amendments requested by
the Couneil in the said Bill, in place of
making them in accordance with former
precedure, has amended No. 7, and has
disapgreed to Nos. 2, 4, 5, 6, 8, 9, and 10
for the reasons set forth in the schedule
annexed.

BILL—CLOSER SETTLEMENT,
Second Reading,
Dehate resumed trom the nrevious day.

Hon. V. HAMERSLEY (East) [5.17]:
This 15 a serious measure for us to have to
consider at such a late hour in the session.
The more 1 look at the Bill the more con-
vineed T am that it should have been ealled
a Repudiation and Laand Confiseation Bill

Hon, J. Cornell: Or a Bill to burden
farmers,
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Hon. V. HAMERSLEY: It simply dif-
ferentiates between people, which I think is
an unfair thing for the Government to do,
as to how they shall invest their meney. I
have always held that it is im the best in-
terests of the State if people c¢an be per-
suaded to put their money inte an investment
in land, and country land in particvlar. It
is, I suppose, a rational thing that the Gov-
ernment shonld require those in the vountry
to go on working harder for the city. That
seems t0 me to be what iz required. The
Government have evidently come to the con-
¢lusion that some of the people in the inland
areus are mnot working gquite hard enough.
This is a dangerous measure. It is assumed
in the Bill that three menp representing fthe
hoiid, can be absolutely correet in their de-
cision. They may be men who have known
nothing of the hardships of settlers and of
acquiring the freehold of comntry laxds.
They may know nothing whatever about the
difficulties of rumning such a proposition.
It is assumed that these men can make no
wmistake. They may pgo along and say,
‘“This piece of land has not been worked to
the best advantage,’’ and may decide that
it shall be resumed for closer settlement pur-
poses.

Hon. C. F. Baxter: And may be directed
by whatever Government happens to be in
office.

Hon. V. HAMERSLEY: Yes. If people
have not on cvery oceasion bowed to the
wishes of those in coutrol, they may be
singled out in this way. Anyone who has
had the temerity to be in opposition to the
Government in power may find himself
hrought to book. The board may decide that
a block must be aequired for eloser settle-
ment, and the owner will have no appeal
from the board. There are various methods
to be employed by which the owner can be
forced to part with his land. One of these
methods may be to compel him to pay three
times the ordinary land tax. In this instance
again the individual has been singled out to
be hatassed and tyrannised over. After the
owner has been given notice by the board, he
may have to wait in order to see what the
board will de. He may anticipate thai re-
sumption will he gazetted, though the possi-
bilities are it never will be ghzetted. The
owner will he waiting to konow what the next
move of the board will be. If the boavrd makes
no move, the owner will sit down and wonder
what next is going to happen. 1n the mean-
time Dbis property will fall into a state of
chaos, for he i3 not likely to go on further
developine it with this hanging over his head.
While this i3 going on he will be vunable io
get any help from any finanerial institution to
enable him to continue his operations,

Hon., A. II. Papton: What about the lan?
upon which nothing has been done?

Hon. V. HAMERSLEY: Tn many instances
the man on the land will know a great deal
better than the baard how to get the hest
resnlts from the land. The hoard may de-
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cide that certain land is suitable for closer
vettlement and cultivation. The owner may
know that the land under caltivation will net
return a3 much as it would when carrying
gheep or cattle, and that he has good reason
for keeping tbe land under those conditions.
The board, however, may place him in such
a position that the property will gradusally
become o wreck. He simply has to wait and
wonder what the next move will he. Again,
the board may decide that only a certain por-
tion of a property is required tor closer
settlement. The object will be to leave the
ovwner with his homestead without a sufficient
area 0f land upon which he can continue to
carry out the operations, into which he has
already sunk a large sum of money.

Hon. J. BEwing: Are they not compelled to
take it all?

Hon. V. HAMERSLEY: I do not know
that they are compelled to do very much. A
man has little chance against the board.

Hon. €. F. Baxter: They can take a por-
tion of a property.

Hon., V. HAMERSLEY: 1 think so.
TUnder these conditions the property will

simply fall into a state of suspended anima-
tion. In some instances the board will re-
sume 3 property straight away if it suits
them to do so. I presume they will set out
to affect a man's investment in his property
and offer him something else instead, prob-
ably some bond isswed by the country where
people are not too anxious te acquire bonds.

Hon. T. Moore: Government bonds?

Hon. V. HAMERSLEY: Yes. I wounld
sooner have a bit of land. A £100 bond may
be orly negotiable for £50.

Hon. T. Moore: You have no confidence
in your country.

Hon. C. ¥, Baxter: We are losing 2 million
a year.

Hon. Vv, HAMERSLEY: The owner of land
no longer remains the owner, under a system
of this sert. The beard may tell him that he
has to pay three times as much land tax as
anyone elge has to pay. If on the other hand
the board notify their infention te resume,
the owner may be waiting for ten years for
such resumption to be gazetted. 1 am not
putting up a sopposititions case. There are
many instaneces covering the last five or ten
years of umsatisfaetory resumption. It does
not fallow that beeause land is resumed for
closer settlement it will be of advantage to
the State. At Denmark, for instanee, a con-
siderable sum of money was spent in develop-
ment by the Government, but I do not think
the return from that re-acquired property
was ereditable to thoss who had charge of it,
or that the business represented a good ileal
for the State.

Hon. . F. Baxter: They puid too mnch
for the land.

Hon. V. HAMERSLEY : That may bhe so.
The Government now seek power to acquire
properties without paying what is a reason-
ahle and fair price for them. I was aston-
ished that the Government shonld have
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thought it necessary to ask this House to
give them this power, when we know the large
number of properties that have been offered
to the Government for closer settlement dur-
ing the last vear or two.

Hon. T. Moore: At big prices.

Hon. . Fwing: Not always.

Hon. V. HAMERSLEY: 1 know of various
estates which have been offered to the Gov-
ernment at remarkably reasonable valuex, Not
only were these properties offered at a very
low value, but the departmental officers when
they inspected the properties, put a higher
value upon them than the owners had sought
to obtain. When, however, the owners dis-
covered that the department still endeavoured
to knock down the price, there was a sense of
disappointment. This makes property owners
seared of a proposal to hand over such a re-
sponsihility to a board of three. I do not
know that there has been any great outery
regarding the aequirement of lands from the
people. T have seen varions letters in the
papers from time to time, and have read lead-
ing articles in the Press. .

Houn. . F. Baxter: Not advocating this
aspect. They advocated an vmimproved land
tax.

Hon. V. HAMERSLEY :
burating up the large estates.

Hon. C. F. Baxter: They advecated the
unimproved land tax, that was all.

Hon. V. HAMERSLEY: In the early days,
many people had to acquire larger areas of
land than they desired to 2btain, That was
erly hecanse it was jmpossible to make a lir-
ing on smaller holdings. These large holdings
bave had to be paid for and the State had
the benefit of the money spent in that diree-
tion, and benefited through the investment of
meney brought into the ~ounmtry by these
early settlers. Then, oo, the Siate henefited
hy the knowledge and work brought to bear
on the development of their holdings by these
early settlers, and their large holdings. Those
large holdings were absolutely necessary, be-
cause it was impossible in those days to secure
returns from the land exeept through stock.
Practically the only thing which could be
exporteidl by thoue ssttlers was wool. There
was no market for wheat and, in any ease,
the settlers conld not produce that commodity
and cart it fo the ports, as they existed in
those days. Tn addition to wool, the prineipal
exports in those days were sandalwood and
horses for the Indian market. [T they wished
fo run sheep, neceasarily a shepherd had to be
employed. It was impossible to fence in
large areas and it did not pay to employ a
shepherd to look after 250 sheep. Tt was
necessaty to have at least a thonsand sheep
hefore it paid to have a shepherd to look after
them, and to cater for a flock of a thousani
sheen, it was essential that a holding eompris-
ing five or 10 acres to the sheep should be
obtained. Now it seems rather hard that
these people who spent their capital and de-
veloped their freeholds, should be singled ont
tn e hit by this legislation.

They advoeated
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Hon, B. H. Harris: Tlo vou snggest that
these people aequire these large holdings to
keepr sheep?

Hon, J, Cernell: No, the sheep kept them.

Hon. V. HAMERSLEY: Many people
eould not keep their shecp on their holdings
andl owing to the poison which infested those
arcas, the stock imported from England was
destroyed. Tt was only through hardship and
struggles that they learnt to overcome their
difficultics and find how they could better
work their land. After puting in so much
harl work in discovering what could be done
with their propertivs. I do not think it fair
that they shounld be singled out to be speecially
hit. The moment the Bill passes, many of
these people who have developeid their pro-
perties will receive attention at the hands of
the board. The board will not confine their
activities to land upon whieh not 2 sixpence
bas been spent, but will deal with improved
land suitable for closer settlement, Some of
these well improved propertics have been
finaneed by varvious finaneizl institutions.
Some of the properties which the board will
value, have had £5,000 or £10,000 spent on
them in improvements. That money has been
borrowed from finaneial institutions, and they
will eall up their money when the Bill passes.

The Minister for Education: Whyt

Hon, V. HAMERSLEY: I would; would
not the hon, member? T have done it before,
The Leader of the House asks why this should
be, T will give the House an instance. I
helped some fellows to take up land and paid
the land vents for & number of years. When
Mr. Bath passed his wonderful amendment
to the Land Aet to the effect that no trans-
fers would be granted by the Minister in
connection with conditional purchase leases,
the necessary security was absolutely gone,
Anyone lending money under such ecircum-
stanees, seeing the security interfered with,
would get out of the wet. That is exactly
what will be done now.

The Minister for Education:
this interfere with the security?

Hon. V, HAMERSLEY: Tf a man has s
proposition on which £20.000 has been spent
and has borrowed £10,000 from the bank for
improvements, it may be decided by the
board that the property is eminently suitable
for closer settlement. The owmer will be
given notice that he must put in further im-
provements or pay three times the land tax
he has been paying for his land. Notice of
intention to resume will be given +to the
owner and duly gazetted, after which the
property will be resumed. This wonderful
board may value the property at £25,000.
The whole of the work put by the owner
into his property will be gonme. The valua-
tions through the Taxation Department will
show a higher value than the board will he
prepared to pay for the land.

The Minister for Education: That is the
method to be adopted in arriving at the value.

Hon. V., HAMERSLEY: Many imagire
that the individvual will get a 10 per cent.
advance. This Bill does not give it to him,

How does
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but only 11 per cent. on the unimproved value
and not on the nm:oney he has spent in im-
provements.

Hen. J. Ewing: His taxation is taken into
corsideration.

Hon. V., HAMERSLEY: Only on the un-
improved value, The jmprovements will he
valued by the board and that value will be
taken, not the value the owner piares upon
them,  Sowuie of us have hud experienee in von-
neetion with the Taxation Department, and we
huve not been allowed @ tair valwe for tho
improvements we have put ‘mto our property.
In many isstauees, the mere fact of the pass-
ing of the Bil will mean that the frechold
value of the land will be destroved as against
the value of cenditional purchase land, T
am sutisfied that no one wishing to aequire
land in future will take freehold land, for
people will at once realise that they will bo
better off if they go to the Government. Set-
tiers have been handicapped to a great ex-
tent in the past, and it has not been possible
for them to compete with the Government,
both Btate and Federal, who hare money at
their disposal. Wages are high and people
who produce wheat have to compete in the
outside markets of the world in piacing their
commodities. Those people are not prepared
to pay 16s. or 21s. a day te workers, so that
they may grow wheat. It is because of this
faet, that so many people are to be found
in and areund the eity. There is no induce-
ment held ont to people to go out into the
country aveas, for they can have a much bet-
ter time and get better money in the eity,
ewployed on Gdvernment undertakings, in
Government departments, or on Government
day work jobs. Tt is becanse of this, that
settlers find it Qifficult to develop their pro-
perties. Not so, however, with the holders
of conditional purchase leases. The man who
takes wp such a lease from the Government
finds no difficulty in scenring advances from
the Government, and if he is in for a bad
time, the Government will go further and ad-
vance him 9s. a day to keep him on his pro-
perty. I am not complaining about that.
I bave heen one of those who have always
sipported that policy. Tt was one of the
great difficolties confronting scttlers on the
land, that they could not pet the financinl
institutions to advance money to them to
assist in the development of their praperties,
It was for that reason that the Agricultural
Bank eame into being. When that institu-
tion commenced financing and helping set-
tlers to take up land from the Government,
it was possible for those settlers to embark
upen the improvement of their properties
under conditional purchase conditions, The
mere fact, however, of these setilers
being  able te dea! with the Govern-
ment prevented  other  individuals  from
dispnsing of their freehold Jand. T know
of many properties which were cut
up in days gone by and which it was im-
possible to sell. This measure may help
some of those individuals whe will be glad
to sell their properties, and it may be a
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good method to enable the Government to
acquire some of these lands. I do think,
however, that the Bill will seriously hamper
the operations of a company like the Mid-
land Railway Company, who have not been
able to sell their Jands in competition with
the Government, becanse they have not
been able to offer similar terms and condi-
tions. The firat effect of passing a measure
like this will be to almost bar us from
going on the London money market.

The AMinister for Education: Would not
the 2Midland company be glad to sell their
lands? ’

Hon, V. HAMERSLEY:
glad to sell them,

The Minister for Eduoeation:
terms?

Hou. J. Ewing: At their own price,

Hon. V. HAMERSLEY : The Midland
company would certainly want to know
what they were likely to get for their land.
My complaint is that the board it is pro-
posed to appoint will be masters of the
position. The effect will be that the con-
fidence of the people will be destroyed, and
we shall not find them prepared to continne
to invest in this State. The Bill is a direet
hit at those who wish to acquire their ow.
homes. The tendeney will be for peovle
not to make their lands freehold, Many
people do net wish to sell their properties;
they are ratisfied to allow their invest-
ments to remain as they are, They are
zatisfied to continue to work their lands in
the way they have been working them
without interference from the other fellow,
and the person who wishes to do that should
not be interfered with. It is hard that he
shonld be singled out and made to pay
three times the amount eof the tax that Is
aslked of anyone else. This is differentiat-
ing between the people of the State and it
will kave a bad effect on those who desire
fo inveat their money in this State. [ hare
seen one or two penple quite recently who
desited to invest meney in Western JAus-
trahia, but they went away without deing
so. We know of others who, not being
satisfied, have left these slhores to invest
what thev had in otber parts of the world.
The measure will apply to a comparativelv
sinall area of land. The whole of the area
of tieehold land within a radius of several
miles of the existing railways wonld not be
more than about three million aeres. At
the same time the probability is that the
conditional pnrehase lands lying alongside
our railways are more responsible for any
mischief that is being done. Tt will be
unwise for us to proceed on the lines pro-
posed by the measure, especially at this late
stage of the session, The Bill has been
sprung upon the people, very few of whom
know what its contents are, The least we
ean do is to give the people an opportunity
of knowing what the Government propose
to do. T therefore intend to oppose the
second reading of the Bill.

They would be

On  these



[6 JaNvaxy, 1922.]

On motion by Hon. J. Mills debate ad-
Jjourned,

BILL—NURSES REGISTRATION.
Assembly’s Message.

Message reecived from the Assembly
notifying that it had agreed to the amend-
menl made by the Conneil.

PILL—PERMANEXT
{No. 2).

Angembly s Message.
Message received from  the Assembly

notifying that it had agreed to the amend-
ament made by the Council,

RESERVES

House adjourned at 6.55 p.m.

Aegislative Essembly,

Friday, 6th January, 1988,

nestions : Woollen Miils, (lovernment assistance
A Rallways—E. G. Backshall's appointment ...
Rallway project—Carnarvon-EIIH ...
Industries Assistance Board, Lostes In crolys
Select Committees ; Traffic Act Amendment Bill
War Gratuity Bonds, Constderation of Report
Joint Select Committes ;: Federation and the State,
Consideration of nterm report ...
Bille: Grain, Council’s Message ...
Architects, Councll’s Message ...
Toapectlon of Machinery, Council's Message
Numes Reglestmtion, Council’s Amendment ...
Permanent Reserves (No. 2), Council's Amend-

ment ... s
Prices Regulation Act Amendment and Con-
tinoance, all stages ...
Land Agents, Councll’s Amendments
Retarn ¢ colﬁe and Newcastle coa)

The SPEAKER took
p.m. and read pravers.

the Chair at 4.30

QUESTION—WOOLLEN MILLS, GOV-
ERNMENT ASSISTANCE.

Mr. WILSON asked the Minister for In-
dustries: 1, What financial assistance will
the Governmeni give to Western Australian
eompanies to assist them in starting worsted
and woollen mills in this State? 2, Are the
funds of the Industries Assistance Board
available for such purpose; if go, on what
terms? 3, What ig the amount of money
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spent to date in collecting data for the es-
tablishment of woollen mills in this State?
4, Is any money being spent at the present
time for the purposes of question No. 3, if
so, in what particular direction is the mioney
being spent?

The MINISTER FOR AGRICULTURE
(for the Minister for Industries) replied:
1, This is a matter that will depend entirely
on the circamstances of the easc submitted.
2, Under Part 3 of the Industries Assistance
Aet the Minister for Industries is empowered
to wake advances to approved industrial
undertakings. 3, The sum of £410 19s. 44,
was paid to an English woollen expert who
vigited Western Australin in connection with
the propoged establishment of the industry.
There have also been investigations carried
out departmentally. 4, None.

QUESTION—RAILWAYS, E. G. BACK-
SHALL'S APPOINTMENT.

Mr. CORBOY asked the Minister for Rail-
ways: 1, What was the date of Mr. E. G.
Backshall’s latest appointment to the railway
service? 2, What was his salary on appoint-
ment? 3, What is the salary attached to the
position at the present time?

The MINISTER FOR AGRICULTURE
(for the Minister for Railways) replied: 1,
10tk November, 1918, 2, £330 per annum,
3, £409 per annum. An increase of £39 was
granted in common with afl members of the
salaried staff in conseyuence uof increase in
Lbasic wnge awarded by the Court of Arbi-
tration.

QUESTION—RAILWAY PROJECT,
CARNARVON-K1LLILL

Mr. PICKERING (for Mr. Angelo) asked
the Premier: Have any steps bheen taken to
give effect to the resolution unanimously
passed by this House on the 15th September,
1920, that a report be obtained ns to the
advisability of comstrueting a railway from
the port of Carnarvon to the junction of the
Giascoyne and Lyons Rivers®

The PREMIER replied: Imspection was
made by Mr, Tindal in the latter part of
1920, and further inquiries now being com-
pleted, he is compiling a report on this pro-
posed railway.

QUESTION—INDUSTRIES ASSISTANCE
BOARD, LOSSES ON CROPS. -

Mr. HARRISON asked the Premier: 1,
What was the total amount of cover against
lose to crops under the Industries Assistance
Board in each of the years 1916-17, 1917-18,
1918-19, 1919-20G, 1920-21¢ 2, What was the
total amount of premiums paid by clients
and of claims met by insurance companies on
the harvest of each of these years?



